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Item 4 
      

COMMISSION FILE NO: 17-110-11 DATE INTRODUCED: November 13, 2017 

INTRODUCED BY: Executive Director  (Signature on File in the Office of the Commission) 

REFERRED BY COMMISSION CHAIRPERSON TO: Policy, Finance, and Personnel Committee 
  
 

RELATING TO: 
 

 

Authorizing 2018 Capital Charges to Non-Member Communities  

 

SUMMARY: 
 
The Commission is requested to authorize the Executive Director to transmit bills for 2018 capital 
charges to customer communities outside the District. 
 
Annually, the District bills customer communities outside the District's boundaries (non-member 
communities) for their share of capital budget expenditures.  Since September 6, 1984, when 
the Commission adopted a policy specifying a system of uniform charges, the District's charges 
have been based on the equalized valuation of property. 
 
On September 11, 1996, the Public Service Commission ruled that capital charges related to 
watercourse improvement projects can only be collected from those non-member communities 
that are partially or wholly within an affected watercourse's drainage basin.  In September 2017, 
the Commission amended Commission Policy 1-11.05, MMSD Infrastructure Includes Green 
Infrastructure, (Resolution 17-086-09) to allow financial billing credits to non-member 
communities that opt out of the green infrastructure (GI) program.  The non-member communites 
which have opted out of GI for the 2018 Budget are the City of Brookfield, Village of Butler, 
Village of Caledonia, Village of Elm Grove, Village of Germantown, Village of Menomonee Falls, 
City of New Berlin, and Village of Thiensville.  These actions require annual modifications to the 
amounts charged these communities.  
 
Staff recommends that the Executive Director be authorized to bill the non-member communities 
for 2018 and to provide the appropriate credits. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

ATTACHMENTS:  BACKGROUND   KEY ISSUES    RESOLUTION    
 

    FISCAL NOTE  S/W/MBE   OTHER  Capital Rate Chart 
 
PFP_CapitalChargesNonMemberCommunities2018_legislative_file.docx 
10-30-17  
 
COMMITTEE ACTION:  DATE:  
    
COMMISSION ACTION:  DATE:  
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SUMMARY (Cont’d) 
 

Authorizing 2018 Capital Charges to Non-Member Communities 
 
 
The amount of the credits for watercourse and flood management and GI projects is 
based on the 2018 budgeted amounts for these projects.  The District will issue an 
additional charge or credit to each non-member community in the year 2020 for 2018 
capital charges, after the actual expenditures for 2018 are finalized.  The District will use 
the same equalized value in calculating this charge or credit as was used in calculating 
the 2018 capital charge. 
 
As shown in Table 1, estimated 2018 capital charges of $30.6 million to non-member 
communities represent a decrease of 0.8% or $256,106 from the 2017 level of $30.9 
million.  The estimated billing decrease of $256,106 reflects the following factors: 
 

• 3.6% Increase in Non-Member Equalized Value $1,114,977 
 

• 1.4% Decrease in District Tax Rate ($1.75 to $1.73)    ($534,622)     
 

• Green Infrastructure Credit   ($677,483) 
 

• Change in Watercourse Credit     $820,662 
 

• Decrease from Prior Year Adjustment   ($979,640) 
 

Estimated Decrease in Capital Charges   ($256,106) 
 
Non-member tax rates for 2018 capital charges are expected to range from $1.38 to 
$1.48/$1,000 equalized value, as compared to the $1.73 tax rate billed to member 
communities. 
 
In future years, projected watercourse and flood management and green infrastructure 
credits are expected to keep the capital rates for non-member communities below the 
rate charged to District member communities.  The attached chart, “Capital Rate for Non-
Member Communities”, shows the weighted average annual capital rate for these 
communities as a whole from 2014 through 2017 with projections through 2023.  The 
average capital rate of $1.447/$1,000 equalized value for non-member communities in 
2018 reflects the 1.4% decrease in the 2017 District tax levy for 2018 purposes.  The 
District tax levy is projected to increase 4.0% for 2019 and each year thereafter with 
property values in member and non-member communities increasing 2.5% and 2.6% 
respectively per year for 2019 and each year thereafter. 
 
District staff either e-mailed or met with municipal officials of non-member communities 
in September and October to brief them on capital rate projections in the District’s 
proposed 2018 Capital Budget and long-range financing plan.
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SUMMARY (Cont’d) 
 

Authorizing 2018 Capital Charges to Non-Member Communities 
 
 

Table 1 
2018 Estimated Capital Charges*  

 
      
  Capital Charges for 2018 
  From 2018 From 2016   
 2017 Capital Budgeted Watercourse 2018 Capital Percentage 

Municipality Charges Expenditures Adjustment** Charges Total Change 
      

Village of Butler $329,083  $327,616  ($19,772) $307,844  -6.5% 

Village of Caledonia $51,588  $49,924  ($2,412) $47,512  -7.9% 

Village of Elm Grove $1,587,541  $1,664,773  ($43,809) $1,620,964  2.1% 

Village of Germantown $3,177,394  $3,242,204  ($182,050) $3,060,154  -3.7% 

Village of Menomonee 
Falls 

$5,561,266  $5,697,377  ($319,460) $5,377,917  -3.3% 

Village of Thiensville $447,381  $427,732  ($17,648) $410,084  -8.3% 

City of Brookfield $3,908,620  $3,996,910  ($105,976) $3,890,934  -0.5% 

City of Mequon $5,749,599  $5,974,305  ($285,046) $5,689,259  -1.0% 

City of Muskego $3,800,216  $3,903,770  ($196,495) $3,707,275  -2.4% 

City of New Berlin $6,264,312  $6,697,614  ($188,665) $6,508,949  3.9% 

      
Total $30,876,998  $31,982,226  ($1,361,333) $30,620,892  -0.8% 

 
* 2018 Capital Charges will be finalized by early December, following determination of equalized 

property values for municipalities partially serviced by the District. 
 
** The 2016 adjustment reflects the difference between credits based on budgeted watercourse and 

flood management expenditures for 2016 compared to credits based on actual watercourse and 
flood management expenditures in 2016.  The 2016 adjustment was calculated using equalized 
values in effect for 2016 billings. 
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RESOLUTION  
 

Authorizing 2018 Capital Charges to Non-Member Communities 
 
 
RESOLVED, by the Milwaukee Metropolitan Sewerage Commission, that  
 

(1)  The Executive Director is authorized to transmit bills for 2018 capital charges 
to non-member customer communities, i.e., those outside the District boundary, 
calculated in accordance with the method adopted by the Commission on 
September 6, 1984, which shall also reflect appropriate credits for watercourse 
improvements as ordered by the Wisconsin Public Service Commission on 
September 11, 1996; and  
 
(2)  That the 2018 capital charge billings to the non-member communities shall 
also reflect appropriate credits for Green Infrastructure Program expenditures for 
the non-member customer communities which have formally opted out of the 
District’s Green Infrastructure Program in accord with Commission Policy 1-11.05; 
these non-member customer communities are the City of Brookfield, Village of 
Butler, Village of Caledonia, Village of Elm Grove, Village of Germantown, Village 
of Menomonee Falls, City of New Berlin, and Village of Thiensville; and 
 
(3)  The Executive Director is authorized to issue an additional charge or credit on 
the capital charges for the year 2020, after the actual 2018 watercourse/flood 
management and green infrastructure expenditures are finalized, using the same 
equalized values used in calculating the 2018 capital charges.   



 Capital Rate Chart
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Item 5 
      

COMMISSION FILE NO: 17-111-11 DATE INTRODUCED: November 13, 2017 

INTRODUCED BY: Executive Director  (Signature on File in the Office of the Commission) 

REFERRED BY COMMISSION CHAIRPERSON TO: Policy, Finance, and Personnel Committee 
  
 

RELATING TO: 
 

 

Update of Cost Recovery Procedures Manual, Including 2018 User Charge 
Rates  

 

SUMMARY: 
 
The Commission is requested to adopt revisions to Sections 1, 2, 3, 5, 10, 11, 12, 13, and 14 
and the attached tables (2-1, 3-1 through 3-5, and 5-1) of the Cost Recovery Procedures 
Manual, including 2018 user charge rates.  The Commission is also requested to authorize the 
Executive Director to transmit the Cost Recovery Procedures Manual to the User Charge 
Administrator of each municipality served by the District. 
 
The estimated average household charge for District member communities is expected to 
increase 10.7% in 2018.  The following table summarizes the estimated annual residential user 
charge over the last five years: 
 

 
 

YEAR 

ESTIMATED  
AVERAGE HOUSEHOLD CHARGE  

PER YEAR 

 
PERCENT CHANGE  
FROM PRIOR YEAR 

2018 $137.37 10.7% 
2017 $124.04 1.3% 
2016 $122.42 -2.2% 
2015 $125.17 3.7% 
2014 $120.68 2.1% 
2013 $118.20 0.2% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

ATTACHMENTS:  BACKGROUND   KEY ISSUES    RESOLUTION    
 

    FISCAL NOTE  S/W/MBE   OTHER  Tables, Schedules, etc. 
 
PFP_User_Charge_Rates2018TableSchedules_legislative_file.docx 
10-27-17 
 
COMMITTEE ACTION:  DATE:  
    
COMMISSION ACTION:  DATE:  
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SUMMARY (Cont’d) 
 

Update of Cost Recovery Procedures Manual, Including 2018 User Charge Rates  
 
 
The Cost Recovery Procedures Manual is a document incorporated by reference in 
Chapter 17, District Rules and Regulations, which presents specific policies and 
procedures for the administration of the User Charge Program.  An annual update of this 
manual and revisions to seven sections are required to assure that the collection 
mechanism for the Operations and Maintenance Budget is based on current data. 
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KEY ISSUES  
 

Update of Cost Recovery Procedures Manual, Including 2018 User Charge Rates  
 
 
The staff requests adoption of the following revised Sections and Tables: 
 
       1      Equivalent Residential Unit 
       2  Residential Occupancy Factors, Table 2-1 
       3  Unit Process - Parameter Relationships, Tables 3-1 - Tables 3-5 
       5  Municipal Wholesale Billings – Table 5-1 
     10  Unit Costs of Treatment 
               11      Pretreatment Program and Monitoring Charges 
               12      Late Payment Penalty 
     13  Charges for Special Waste 
     14  Household Hazardous Waste Program Costs 
 
Attached are schedules showing 2018 User Charge Rate Analysis vs Approved 2017 
Rate (Schedule A), Annual Single Family Household Charge by Community (Schedule 
B), Estimated Total Billings by Community (Schedule C), and Percent of Estimated 
Billings by Class of User (Schedule D). 
 
A brief explanation of the revisions to those sections affecting 2018 user charge rates and 
billings is as follows: 
 
Section 1:  Equivalent Residential Unit (ERU) 
 
Water consumption is projected to be 52 gallons per capita per day in 2018, as compared 
to 53 gallons per capita per day in 2017 (Schedule B). 
 
Section 2:  Residential Occupancy Factors 
 
This includes an updated table of residential occupancy factors based on current 
population and household unit data in each municipality.  Table 2-1 lists people per unit 
for 2017 and 2018.  This factor is used in the formula for calculating the wholesale 
residential bill to each municipality. 
 
Section 3:  Unit Process - Parameter Relationships 
 
The District’s User Charge System allocates operation and maintenance costs of each 
unit process, including all supporting activities, to four user charge parameters: Flow, 
Biochemical Oxygen Demand (BOD), Total Suspended Solids (TSS), and Connections. 
 
Tables 3-1 and 3-2 detail the allocation, among charge parameters, of costs expected to 
be incurred by each of the District’s unit processes during 2018, offsetting revenues from 
other sources, and adjustments to account for surpluses or deficits on each parameter in 
2016 carried forward to 2018.  
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KEY ISSUES (Cont’d) 
 

Update of Cost Recovery Procedures Manual, Including 2018 User Charge Rates 
 
 

On September 11, 1996, the Public Service Commission ruled that capital cost recovery 
charges related to watercourse improvement projects can only be collected from those 
extraterritorial municipalities that are tributary to the watercourse being improved. 
 
Table 3-3 summarizes the 2018 budgeted dollars by watercourse and green infrastructure 
and the municipalities impacted by each watercourse green infrastructure.  Table 3-4 
portrays the total flow rate by adding the base flow rate (Table 3-2) and the watercourse 
rate (Table 3-3) and the green infrastructure rate (Table 3-3).  In addition, Table 3-4 
reports the volumetric charge and average household charge.  Table 3-5 shows the 
current status of the User Charge Stabilization Fund. 
 
Section 5:  Municipal Wholesale Billing 
 
Table 5-1 contains the Schedule for Transmission of User Data for each municipality for 
the year 2018.  This schedule was provided to each of the Municipal User Charge 
Administrators within the past month for review and comment. 
 
Section 10:  Unit Costs of Treatment 
 
This section contains the derivation of 2018 user charge rates.  Projected 2018 
wasteloads are listed for each parameter.  Dividing budgeted dollars by these wasteloads 
yields rates for each parameter.  The old and new rates are as follows: 
 
         2017         2018 
 Flow (Base Rate): $1.09424/1000 gallon               $1.20275/1000 gallon 
 Flow (Watercourse Rate): See Table 3-4        See Table 3-4 
 BOD: $0.12730/pound        $0.13589/pound 
 TSS: $0.16289/pound        $0.17541/pound 
        Connection Charge:  $23.98/year                   $30.34/year 
 
Section 11:  Pretreatment Program and Monitoring Charges 
 
This section contains the annual fees for waste strength verification, sampling, and 
laboratory tests to recover the technical, monitoring, and laboratory costs of administering 
the Industrial Waste Pretreatment Program. 
 
Section 12:  Late Payment Penalty 
 
This section contains the rate charged for a late payment penalty for the year 2018. 
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KEY ISSUES (Cont’d)  
 

Update of Cost Recovery Procedures Manual, Including 2018 User Charge Rates 
 
 
Section 13:  Charges for Special Waste 
 
Septic and Holding Tank Waste 
 
Staff recommends that the present disposal rates remain at $25.19 per thousand gallons 
for holding tank waste, $33.15 per thousand gallons for septic tank waste, and a permit 
fee of $250/vehicle.  These costs provide for recovery of treatment costs and capital costs, 
but only a portion of the program administration and compliance costs. 
 
Rates for Groundwater Discharge 
 
During 2018, staff recommends the rate to remain at $2.50 per 1,000 gallons 
($0.0025/gallon). 
 
Rates for Beneficial High Strength Waste 
 
During 2018, the rate to discharge beneficial High Strength Waste at the South Shore 
Water Reclamation Facility to be used for Anaerobic Co-Digestion will be $0.035 per 
gallon unless otherwise negotiated by contract. 
 
Miscellaneous Special Waste 
 
This section contains how the District will establish charges for special waste according 
to MMSD Rules, sec. 17.211.  
 
Section 14:  Household Hazardous Waste Program Costs 
 
This section reflects the recovery of a separate municipal charge for Household 
Hazardous Waste Program costs.  The actual costs incurred in operating the Household 
Hazardous Waste Program will be billed to each community on the basis of residential 
units.  The Household Hazardous Waste Program Charge for 2018 will be billed to each 
participating community on or before March 1, 2019, and payable by April 1, 2019. 
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RESOLUTION  
 

Update of Cost Recovery Procedures Manual, Including 2018 User Charge Rates  
  

 
RESOLVED, by the Milwaukee Metropolitan Sewerage Commission, that the revisions to 
Sections 1, 2, 3, 5, 10, 11, 12, 13, and 14 of the Cost Recovery Procedures Manual, 
including revisions to Table 2-1, Table 3-1, Table 3-2, Table 3-3, Table 3-4, Table 3-5, 
and Table 5-1 (attached), are hereby adopted for the calendar year 2018, and that the 
Executive Director shall incorporate these revisions and transmit the Cost Recovery 
Procedures Manual to the User Charge Administrator of each municipality served by the 
District. 
 

















































































 
Item 6 
      

COMMISSION FILE NO: 17-112-11 DATE INTRODUCED: November 13, 2017 

INTRODUCED BY: Executive Director  (Signature on File in the Office of the Commission) 

REFERRED BY COMMISSION CHAIRPERSON TO: Policy, Finance, and Personnel Committee 
  
 

RELATING TO: 
 

 

Declaration of the Public Necessity and Approval of the Acquisition Plat 
(Relocation Order) for the Permanent Pigging Station for the Landfill Gas 
Pipeline, Project P02003 

 

SUMMARY: 
 
The Commission is requested to approve the acquisition plat for the Permanent Pigging Station 
for the Landfill Gas (LFG) Pipeline, Project P02003, and to authorize the Executive Director to 
approve future minor changes to the identified parcels and to approve the addition of new 
parcels where they have a minor impact on the overall project and land rights acquisition 
process. 
 
The approval of the acquisition plat authorizes the Executive Director to execute easements, 
licenses, permits, purchase agreements, intergovernmental cooperation agreements, 
memorandums of understanding, and any other related real estate documents with property 
owners and governmental agencies that have real estate that is affected by the project.  
 
Upon approval and within 20 days, the acquisition plat (relocation order) will be filed with the 
Milwaukee County Clerk’s office as required by law, thereby allowing acquisition matters to 
proceed. 
 
The District owns, operates and maintains a 19-mile long pipeline that conveys LFG from the 
Advanced Disposal (AD) Landfill located in Muskego to the Jones Island Water Reclamation 
Facility (JIWRF).  The Wisconsin Public Service Commission (WPSC) regulates design, 
construction, operation, and maintenance of this pipeline. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                    

ATTACHMENTS:  BACKGROUND   KEY ISSUES    RESOLUTION    
 

    FISCAL NOTE  S/W/MBE   OTHER  Acquisition Plat 
 
PFP_AcqPlat_P02003_PiggingStation_legislative_flle.docx 
10-26-2017  
 
COMMITTEE ACTION:  DATE:  
    
COMMISSION ACTION:  DATE:  
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SUMMARY (Cont’d) 
 

Declaration of the Public Necessity and Approval of the Acquisition Plat (Relocation 
Order) for the Permanent Pigging Station for the Landfill Gas Pipeline, Project P02003 

 
 
The District constructed about 12 miles of the pipeline using high density polyethylene 
(HDPE), starting at the AD Landfill and ending on College Avenue near the Union Pacific 
Railway.  At that point, the HDPE pipeline connects to a steel pipeline, that travels to 
JIWRF.  The District had purchased an existing seven miles of steel pipeline (previously 
used to transport petroleum products) and converted it to convey LFG.  The transition 
point from the new HDPE pipeline to the existing steel pipeline is located on City of 
Milwaukee property, leased by the National Guard Refueling Wing (the 128th).   
 
As the two pipelines are different materials, their inner and outer diameters are different.  
Equipment used for inspecting, maintaining, and cleaning the steel and HDPE pipelines 
are different.  Thus, the District is required by the WPSC to provide a permanent means 
to access both two pipelines where they intersect.  At the time of construction, due to 
project time constraints and inability to obtain a permanent easement from the 128th, the 
District, with WPSC concurrence, provided a temporary, buried connection between the 
two pipelines within temporary real estate rights.  The District recognized that it would 
need to construct a permanent pigging station at a future date.  Currently, any time 
pipeline access is needed, that buried connection needs to be excavated.  
 
Project P02003 will provide this permanent two-way pigging station within a permanent 
location as required by WPSC. 
 
Staff is requesting one permanent easement and two temporary easements for 
construction and ongoing operation and maintenance of the pigging station.  Parcels 1 
and 2 are on land owned by MKE Fuel Co. LLC (MKE Fuel).  MKE Fuel is a consortium 
of airlines doing business at General Mitchell International Airport (GMIA).  The land is 
used to store and pump jet fuel to GMIA through underground pipelines.  This site is the 
most cost efficient for the station, as it involves the least amount of new and additional 
piping and is conveniently accessed off College Avenue.  This site is also secured by 
barbed wire fence and electronic gates.  Parcel 3 is on land owned by the City of 
Milwaukee, leased to the 128th, and represents a temporary easement needed to facilitate 
construction. 
 
Cost of these acquisitions is anticipated to be within the Executive Director’s spending 
authority. 
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RESOLUTION  
 

Declaration of the Public Necessity and Approval of the Acquisition Plat (Relocation 
Order) for the Permanent Pigging Station for the Landfill Gas Pipeline, Project P02003 

 
 
RESOLVED, by the Milwaukee Metropolitan Sewerage Commission, that 
 

1. The attached acquisition plat (relocation order) that identifies Parcels 1, 2, and 3 
are approved; 

 
2. The Executive Director is authorized to approve future changes to the identified 

parcels and to approve the addition of new parcels where they have a minor impact 
on the overall project and the land rights acquisition process; and  
 

3. The Executive Director may accept and execute on behalf of the Commission all 
project-related easement documents, memorandums of understanding, 
intergovernmental cooperation agreements, jurisdictional offers, awards of 
damages, leases, purchase agreements, deeds of conveyance, permits, licenses, 
or any other real estate related documents. 

 











 
Item 7 
      

COMMISSION FILE NO: 17-113-11 DATE INTRODUCED: November 13, 2017 

INTRODUCED BY: Executive Director  (Signature on File in the Office of the Commission) 

REFERRED BY COMMISSION CHAIRPERSON TO: Policy, Finance, and Personnel Committee 
  
 

RELATING TO: 
 

 

Authorizing and Providing for the Sale and Issuance of Two Series of 
General Obligation Sewerage System Promissory Notes, Levying Taxes for 
the Payment Thereof, and All Related Details 

 

SUMMARY: 
 
As part of the State of Wisconsin Clean Water Fund Program (CWFP), the Commission is 
requested to approve the issuance of up to $9,538,326 in general obligation notes to finance 
two capital projects.  These loans are included in the Milwaukee Metropolitan Sewerage 
District’s (District) 2017 Capital Budget. 
 
Approval of the attached sale resolutions will enable the District to finance project expenditures 
over a 20-year period with two CWFP loans.  The District will save an estimated $1,183,031 in 
interest costs over the 20-year period of debt repayment by obtaining low interest financing from 
the CWFP as compared to issuing its own debt (1.76% versus 2.85%).   
 
The State of Wisconsin requires that all borrowing municipalities provide security for repayment 
of loans.  One form of security is a general obligation pledge of ad valorem taxes.  This pledge 
requires a resolution authorizing a sale of general obligation bonds or notes and provides for the 
collection of a non-repealable, direct annual tax to pay the principal and interest on the bonds 
or notes (i.e., the CWFP loans).  The State is the purchaser and owner of the securities. 
 
A two-thirds affirmative vote of the Commission is required for approval. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                    
            

 

ATTACHMENTS:  BACKGROUND   KEY ISSUES    RESOLUTION    
 

    FISCAL NOTE  S/W/MBE   OTHER  Sale Resolutions 
 
PFP_Sale_Issuance_Promissory_Notes_3229_3234_legislative_file.docx 
10-20-17  
 
COMMITTEE ACTION:  DATE:  
    
COMMISSION ACTION:  DATE:  
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BACKGROUND 
 

Authorizing and Providing for the Sale and Issuance of Two Series of General 
Obligation Sewerage System Promissory Notes, Levying Taxes for the Payment 

Thereof, and All Related Details 
 
 
The Commission is requested to approve the issuance of up to $9,538,326 in general 
obligation notes as security for two CWFP loans for the following projects: 
 

Note 
Series 

CWFP 
Number 

District 
Project Project Name 

Maximum 
Loan 

Amount 
Interest 

Rate 
2017B 3229-01 C98051 Conveyance Gate 

Rehabilitation, Phase 3 
$3,852,100  1.76% 

2017C 3234-01 J04041 Jones Island 
Milorganite® Facilities 
Improvements, Phase 3 

$5,686,226  1.76% 

   Total $9,538,326  
 
District projects undertaken to maintain permit compliance are eligible for 20-year loans 
from the CWFP at an interest rate below the effective rate for state revenue bonds, with 
market rate funds currently available at 3.20%.  The compliance maintenance interest 
rate is currently 55% of the CWFP market rate or 1.76% (3.20% x 55%). 
 
Estimated principal and interest payments for the loans are as follows: 
 

Year Principal Interest Total 
2017                 $     402,035                                  $   144,751                                  $     546,787                 

2019 – 2023 2,118,838 712,066 2,830,903 
2024 – 2037 7,017,453 899,531 7,916,984 

Total $9,538,326 $1,756,348 $11,294,674 
 
The District will save an estimated $1,183,031 in interest costs over the 20-year period of 
debt repayment by obtaining low interest financing from the CWFP as compared to 
issuing its own debt (1.76% versus 2.85%).
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KEY ISSUES 
 

Authorizing and Providing for the Sale and Issuance of Two Series of General 
Obligation Sewerage System Promissory Notes, Levying Taxes for the Payment 

Thereof, and All Related Details 
 
 
Each Financial Assistance Agreement (FAA) for a CWFP loan requires that the borrowing 
municipality establish one or more dedicated sources of revenue that the State of 
Wisconsin Department of Administration deems sufficient for repayment of a project loan 
or loans.  The municipality’s obligation to repay a project loan may be in the form of a 
general obligation or a revenue obligation.  The District has elected to make a general 
obligation pledge of ad valorem taxes. 
 
This pledge requires a resolution authorizing a sale of general obligation bonds or notes 
for the purpose of financing capital projects and provides for the collection of a direct 
annual tax sufficient in amount to pay and discharge the principal and interest on these 
bonds or notes.  The bonds or notes are in effect sold to the State of Wisconsin. 
 
The attached sale resolutions for the two capital projects accomplish the following 
objectives: 
 

• Provide low interest rate financing of capital project expenditures within the 
financing objectives set in the 2018 Capital Budget and long-range financing plan. 

 
• Authorize the District to sell up to $9,538,326 of notes for the CWFP to the State 

of Wisconsin in accordance with the terms and conditions of the FAA’s.  Authorizes 
the Commission Chairperson and the Commission Secretary to execute the FAA’s. 

 
• Provide security for the State of Wisconsin. 

 
• Provide for levying upon all the taxable property in the District, a non-repealable, 

direct annual tax in an amount sufficient to pay the principal and interest on the 
notes (i.e., the CWFP loan). 

 
• Provide for continuing disclosure to bondholders in compliance with Rule 15c2-

12(b)(5) promulgated by the Securities and Exchange Commission. 
 

• Provide a repayment schedule up to 20 years. 
 
A two-thirds affirmative vote of the Commission is required for approval.
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RESOLUTION  
 

Authorizing and Providing for the Sale and Issuance of Two Series of General 
Obligation Sewerage System Promissory Notes, Levying Taxes for the Payment 

Thereof, and All Related Details 
 
 
WHEREAS, the State of Wisconsin Clean Water Fund Program permits the Milwaukee 
Metropolitan Sewerage Commission to obtain financial assistance for the construction of 
eligible wastewater pollution abatement projects; and 
 
WHEREAS, the Milwaukee Metropolitan Sewerage Commission intends to authorize, 
sell, and issue general obligation sewerage system promissory notes for two separate 
Clean Water Fund Program projects as described below; and 
 
WHEREAS, the Milwaukee Metropolitan Sewerage Commission has determined to sell 
the notes by private rather than public sale due to efficiencies of borrowing through the 
Clean Water Fund Program, including reduced issuance costs, flexible draw-down of 
principal and favorable interest rates. 
 
NOW, THEREFORE, BE IT RESOLVED, by the Milwaukee Metropolitan Sewerage 
Commission, that the resolutions attached hereto and described below are hereby 
adopted.  
 
1. “A Resolution Authorizing and Providing for the Sale and Issuance of up to 

$3,852,100 General Obligation Sewerage System Promissory Notes, Series 
2017B, Levying Taxes for the Payment Thereof, and All Related Details” for CWFP 
Project Number 3229-01, consisting of replacement of hydraulic cylinders and/or 
hydraulic accumulator tanks at nine dropshafts in the MMSD conveyance system, 
replacement of hydraulic conduits, electrical conduits, structural grating, handrails, 
electrical systems, and associated work all in connection with the Conveyance 
Gate Rehabilitation Phase 3 Project. 

 
2. “A Resolution Authorizing and Providing for the Sale and Issuance of up to 

$5,686,226 General Obligation Sewerage System Promissory Notes, Series 
2017C, Levying Taxes for the Payment Thereof, and All Related Details” for CWFP 
Project Number 3234-01, consisting of the replacement of main recycle screw 
conveyors #3 and #4, west recycle screw conveyors #1 and #2, recycle/product 
bin bucket discharge transfer screw conveyors #1 and #2, and recycle bin bucket 
elevators #1 and #2 in connection with Phase 3 of the Milorganite® Facility 
Improvements Project. 

 



  

A Resolution Authorizing and Providing for the Sale and Issuance of up to 
$3,852,100 General Obligation Sewerage System Promissory Notes, Series 2017B,       

Levying Taxes for the Payment Thereof, 
and All Related Details 

 
RECITALS 

The Metropolitan Sewerage District Commission (the “Governing Body”) of the 
Milwaukee Metropolitan Sewerage District, Wisconsin (the “Issuer”) makes the following 
findings and determinations: 

1. Certain improvements to the Issuer’s sewerage system (the “System”) are 
necessary to meet the needs of the communities served by the System and the residents thereof, 
consisting of replacement of hydraulic cylinders and/or hydraulic accumulator tanks at nine 
dropshafts in the MMSD conveyance system, replacement of hydraulic conduits, electrical 
conduits, structural grating, handrails, electrical systems, and associated work all in connection 
with the Conveyance Gate Rehabilitation Phase 3 Project (collectively, the “Project”).   

2. The Project has been assigned Clean Water Fund Program Project No. 
3229-01 by the State of Wisconsin Department of Natural Resources (the “Department of 
Natural Resources”), and as defined in Department of Natural Resources approval letter for the 
Plans and Specifications of the Project, or portions thereof, issued under Section 281.41 of the 
Wisconsin Statutes; and assigned Number S-2014-0627 dated November 24, 2014, and Number 
S-2016-0426, dated August 15, 2016. 

3. The Governing Body wishes to borrow the funds needed for the Project by 
selling and issuing general obligation sewerage system promissory notes pursuant to the 
provisions of Section 67.12 (12) of the Wisconsin Statutes. 

4. The Issuer has taken all actions required by law and has the power to sell 
and issue the $3,852,100 Milwaukee Metropolitan Sewerage District, Wisconsin General 
Obligation Sewerage System Promissory Notes, Series 2017B authorized by this resolution. 

RESOLUTIONS 

The Governing Body resolves as follows: 

Section 1. Definitions. 

In this resolution, the following terms have the meanings given in this section, 
unless the context requires another meaning. 

“Commission Officers” means the Chairperson and the Secretary of the 
Governing Body of the Issuer.  These are the officers required by law to execute general 
obligations on the Issuer’s behalf. 
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“Continuing Disclosure Agreement” means the Continuing Disclosure 
Agreement, dated as of the Original Issue Date, to be executed by the Issuer and delivered on the 
closing date for the Obligations. 

“CWFP” means the State of Wisconsin Clean Water Fund Program. 

“Debt Service Fund” means the fund created by the Issuer pursuant to 
Section 67.11 of the Wisconsin Statutes to provide for the payment of debt service on its general 
obligations. 

“Debt Service Fund Account” has the meaning given in Section 13. 

“Director of Finance/Treasurer” means the Issuer’s Director of 
Finance/Treasurer. 

 “Financial Assistance Agreement” means the Financial Assistance Agreement, 
dated as of the Original Issue Date, by and between the Issuer and the State of Wisconsin by the 
Department of Natural Resources and the Department of Administration, pursuant to which the 
Obligations are to be issued and sold to the State, in substantially the form accompanying this 
resolution and incorporated herein by reference. 

“Financial Officer” means the Director of Finance/Treasurer. 

“Fiscal Agent” means the Director of Finance/Treasurer or any successor fiscal 
agent appointed by the Issuer to act as authentication agent, paying agent, and registrar for the 
Obligations pursuant to Section 67.10 (2) of the Wisconsin Statutes. 

“Governing Body” means the Issuer’s Metropolitan Sewerage District 
Commission. 

“Issuer” means the Milwaukee Metropolitan Sewerage District, Wisconsin. 

“Obligations” means the $3,852,100 Milwaukee Metropolitan Sewerage District, 
Wisconsin General Obligation Sewerage System Promissory Notes, Series 2017B, which will be 
issued pursuant to this resolution. 

“Original Issue Date” means December 13, 2017. 

 “Project” has the meaning given in the recitals to this resolution. 

“Purchase Price” means up to $3,852,100. 

“Record Date” means the 15th day (whether or not a business day) of the 
calendar month just before each regularly scheduled interest payment date for the Obligations. 

“Recording Officer” means the Secretary of the Issuer’s Governing Body. 

 “Register” means the register maintained by the Fiscal Agent at its principal 
office, in which the Fiscal Agent records: 
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(i) The name and address of the owner of each Obligation. 

(ii) All transfers of each Obligation. 

“State” means the State of Wisconsin Department of Administration. 

Section 2. Exhibits. 

The attached exhibits are also a part of this resolution as though they were fully 
written out in this resolution: 

(i) Exhibit A — Form of Obligation. 

(ii) Exhibit B — Notice to Electors of Sale. 

Section 3. Purposes of Borrowing; Issuance of Obligations. 

The Governing Body authorizes the Obligations and orders that they be prepared, 
executed, and issued.  The Obligations will be fully registered, negotiable, general obligation 
sewerage system promissory notes of the Issuer in the principal amount of up to $3,852,100.  The 
Obligations will be issued pursuant to the provisions of the Financial Assistance Agreement and 
Section 67.12 (12) of the Wisconsin Statutes to pay the costs of the Project and to pay certain 
expenses of issuing the Obligations (including, but not limited to, printing costs and fees for 
financial consultants, bond counsel, rating agencies, insurance, and registration, as applicable).   

Section 4. Terms of Obligations. 

The Obligations will be named “Milwaukee Metropolitan Sewerage District, 
Wisconsin General Obligation Sewerage System Promissory Notes, Series 2017B.”  The 
Obligations will be dated the Original Issue Date, even if they are actually issued or executed on 
another date.  Each Obligation will also be dated the date to which it is authenticated by the 
Fiscal Agent.  That date is its registration date.   

The face amount of each Obligation will be in denominations of $.01 or any 
multiple of $.01 up to the principal amount authorized for that maturity. 

The Obligations will bear interest from the Original Issue Date, or from the date 
principal evidenced by the Obligations was drawn by the Issuer (as described below), or from the 
most recent interest payment date to which interest has been paid.  Interest will be due and 
payable on each May 1 and November 1 until the principal of the Obligations has been paid, 
beginning on May 1, 2018.  Interest on each Obligation will be (i) computed on the basis of a 
360-day year of twelve 30-day months and (ii) payable to the person or entity in whose name the 
Obligation is registered on the Register at the end of the day on the applicable Record Date.  The 
Obligations will be numbered consecutively as may be required to comply with any applicable 
rules or customs or as determined by the Commission Officers executing the Obligations.  The 
Obligations will mature on May 1, 2037 and will bear interest at the rate of 1.76%.   

The principal evidenced by the Obligations may be drawn upon by the Issuer in 
accordance with the Financial Assistance Agreement.  The principal of the Obligations so drawn 
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is payable in annual installments on each May 1, beginning on May 1, 2018, in the amounts set 
forth in the repayment schedule attached as Exhibit B to the Financial Assistance Agreement and 
in the attached Schedule 2 to Exhibit A.  The repayment schedule has been calculated by the 
State assuming the full principal amount of the Obligations has been drawn by the Issuer on the 
Original Issue Date.  The repayment schedule will be adjusted by the State from time to time 
based on the actual principal amounts drawn by the Issuer.  The principal amounts so drawn shall 
be repaid in an amount equal to an amount which when amortized over the remaining term of the 
Obligations plus current payments of interest (but only on amounts drawn) at the interest rate set 
forth above shall result in equal annual payments of the total of principal of and interest due on 
the Obligations.  The State shall record such draws of principal and principal repayments in the 
format shown on the attached Schedule 1 to Exhibit A. 

The principal of and interest on the Obligations will be payable in lawful money 
of the United States of America. 

Section 5. Fiscal Agent. 

The Issuer appoints the Fiscal Agent to act as authentication agent, paying agent, 
and registrar for the Obligations.  Among other things, the Fiscal Agent must maintain the 
Register. 

Section 6. Redemption. 

The Obligations are subject to optional redemption prior to maturity only as 
provided in the Financial Assistance Agreement and upon the written consent of the CWFP. 

Section 7. Manner of Payment/Transfers/Redemption Notices. 

Payment.  On each principal payment date (whether at maturity, installment 
payment date, or redemption date) and on each interest payment date, the Fiscal Agent will pay 
the principal of, and interest on, each Obligation by electronic funds transfer or by check mailed 
to the person or entity in whose name the Obligation is registered on the Register at the end of 
the day on the applicable Record Date. 

Transfers.  Each Obligation is transferable, only upon the Register, for a like 
aggregate principal amount of the same maturity and interest rate in denominations of $.01.  A 
transfer may be requested by the registered owner in person or by a person with a written power 
of attorney.  The Obligation must be surrendered to the Fiscal Agent, together with a written 
instrument of transfer satisfactory to the Fiscal Agent signed by the registered owner or by the 
person with the written power of attorney.  The Issuer will issue one or more new fully registered 
Obligations in the same aggregate principal amount to the transferee or transferees, as applicable, 
in exchange for the surrendered Obligations and upon the payment of a charge sufficient to 
reimburse the Issuer or the Fiscal Agent for any tax, fee, or other governmental charge required 
to be paid with respect to such registration. 

The Fiscal Agent will not be required to make any transfer of the Obligations 
(i) during the 15 calendar days before the date of any proposed redemption of the Obligations, or 
(ii) with respect to any particular Obligation, after the Obligation has been called for redemption.   
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Partial Redemptions.  If less than all of the Obligations have been called for 
redemption, then the State will adjust the principal repayment schedule to reflect such partial 
redemption. 

Notice of Redemption.  So long as the CWFP is the registered owner of the 
Obligations, no redemption notice is required to be sent in the event of any redemption of the 
Obligations. 

Accrual of Interest.  If payment of an Obligation called for redemption has been 
made or provided for, then interest on the Obligation stops accruing on the stated redemption 
date. 

Register.  The Issuer and the Fiscal Agent may treat the entity or person in whose 
name any Obligation is registered on the Register as the absolute owner of the Obligation for all 
purposes whatsoever under this resolution. 

Section 8. Form of Obligations. 

The Obligations shall be in substantially the form shown in Exhibit A.  
Omissions, insertions, or variations are permitted if they are deemed necessary or desirable and 
are consistent with this resolution or any supplemental resolution. 

Section 9. Execution of Obligations. 

The Obligations shall be signed by the persons who are the Commission Officers 
on the Original Issue Date.  The Obligations shall be sealed with the Issuer’s corporate seal (or a 
facsimile), if the Issuer has one, and they shall also be authenticated by the manual signature of 
the Fiscal Agent. 

The Obligations will be valid and binding even if before they are delivered any 
person whose signature appears on the Obligations is no longer living or is no longer the person 
authorized to sign the Obligations.  In that event, the Obligations will have the same effect as if 
the person were living or were still the person authorized to sign the Obligations. 

A facsimile signature may be used as long as at least one signature of a 
Commission Officer is a manual signature or the Fiscal Agent’s certificate of authentication has 
a manual signature.  If a facsimile signature is used, then it will be treated as the officer’s own 
signature. 

Section 10. Continuing Disclosure. 

The appropriate officers of the Issuer are directed to sign the Continuing 
Disclosure Agreement, and the Issuer agrees to comply with all of its terms.  The Issuer shall 
amend the Continuing Disclosure Agreement from time to time as the CWFP may require and to 
conform with any changes in rules or regulations by the Securities and Exchange Commission 
with respect to continuing disclosure. 
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Section 11. Sale of Obligations; Financial Assistance Agreement. 

The Issuer awards the sale of the Obligations to the CWFP at the Purchase Price, 
plus any accrued interest from the Original Issue Date to the date of delivery of the Obligations.  
The Issuer approves and accepts the Financial Assistance Agreement presented by the CWFP to 
purchase the Obligations and agrees to perform all obligations of the Issuer set forth therein.  The 
Commission Officers are directed to (i) sign the Financial Assistance Agreement in the Issuer’s 
name and (ii) take any additional actions needed to complete the sale of the Obligations, 
including arranging for a closing of the sale.  The Purchase Price for the Obligations shall be 
paid upon request therefor as provided in the Financial Assistance Agreement. 

The Commission Officers are directed to sign the Obligations and to arrange for 
delivery of the Obligations to the CWFP upon payment by the CWFP of the Purchase Price, plus 
any accrued interest, as required by this resolution. 

Unless waived by the CWFP, the sale of the Obligations is conditioned upon the 
Issuer furnishing the following items to the CWFP: 

(i) The Obligations, together with the written, unqualified approving opinions 
of the law firms of MWH Law Group LLP and Foley & Lardner LLP, co-
bond counsel, evidencing the legality of the Obligations and that interest 
on the Obligations will be excluded from gross income for federal income 
tax purposes. 

(ii) A transcript of the proceedings relating to the issuance of the Obligations. 

(iii) A certificate showing that no litigation has been threatened or is pending 
that would affect the legality of the Obligations or the right of the Issuer to 
issue them at the time of their delivery. 

Section 12. General Obligation Pledge; Tax Levy. 

For the prompt payment of the principal of and interest on the Obligations, the 
Issuer irrevocably pledges its full faith and credit.  The Issuer hereby levies upon all taxable 
property in its territory a direct, annual, and irrepealable tax in an amount sufficient to pay, and 
for the express purpose of paying, the interest on the Obligations as it falls due and also to pay 
and discharge the principal of the Obligations on the principal installment payment dates and at 
maturity. 

This tax shall be carried from year to year into the Issuer’s tax roll.  It shall be 
collected in addition to all other taxes and in the same manner and at the same time as all other 
taxes.  The amount of this tax that is carried into the Issuer’s tax roll may be reduced in any year 
by the amount of any surplus money in the Debt Service Fund Account available to pay debt 
service on the Obligations for such year.  Assuming the entire principal amount of the 
Obligations is drawn, the tax for each year the levy is made will be in the following amounts: 
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Levy Year 

Debt Service 
Amount Due in 
Following Year  Levy Year 

Debt Service 
Amount Due in 
Following Year 

2017 $ 220,822.45  2027 $ 228,459.75 

2018 228,706.95  2028 228,429.81 

2019 228,681.36  2029 228,399.35 

2020 228,655.32  2030 228,368.34 

2021 228,628.82  2031 228,336.79 

2022 228,601.85  2032 228,304.68 

2023 228,574.42  2033 228,272.01 

2024 228,546.50  2034 228,238.78 

2025 228,518.09  2035 228,204.95 

2026 228,489.17  2036 228,170.52 

Section 13. Debt Service Fund Account. 

The Issuer shall create a separate account within the Debt Service Fund solely for 
the Obligations (the “Debt Service Fund Account”), which shall be maintained and 
administered as provided in Section 67.11 of the Wisconsin Statutes.  The Director of 
Finance/Treasurer is directed to keep the proceeds of the taxes levied under this resolution, when 
they are collected, in the Debt Service Fund Account.    Any accrued interest received at the time 
of delivery of the Obligations and the premium, if any, paid to the Issuer by the CWFP in excess 
of the stated principal amount of the Obligations must be deposited into the Debt Service Fund 
Account and used to pay interest on the Obligations.  If the money in the Debt Service Fund 
Account is insufficient to make a payment of principal of or interest on the Obligations on a date 
on which such a payment is due, then the Issuer will promptly provide the necessary funds to 
make the payment from other available sources.  Money in the Debt Service Fund Account may 
be temporarily invested as provided in Section 66.0603 (1m) of the Wisconsin Statutes. 

Section 14. Borrowed Money Fund. 

In accordance with Section 67.10(3) of the Wisconsin Statutes, the sale proceeds 
of the Obligations (not including any accrued interest or premium received) shall be deposited 
and kept by the Director of Finance/Treasurer in a separate fund.  The fund shall be designated 
with both the name of the Obligations and the name Borrowed Money Fund (herein referred to as 
the “Borrowed Money Fund”).  Money in the Borrowed Money Fund, including any earnings, 
shall be (i) used to pay the costs of the Project, the costs of issuing the Obligations, and the costs 
of investing amounts in the Borrowed Money Fund, or (ii) transferred to the Debt Service Fund 
Account as provided by law.  Money in the Borrowed Money Fund may be temporarily invested 
as provided in Section 66.0603 (1m) of the Wisconsin Statutes; provided, however, that pursuant 
to the terms of the Financial Assistance Agreement, money in the Borrowed Money Fund must 
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be disbursed within three business days after the Original Issue Date, or the date of receipt by the 
Issuer of any draws of principal on the Obligations, and must not be invested in an interest 
bearing account. 

Section 15. Publication of Notice. 

The Recording Officer is directed to publish notice that the Issuer has agreed to 
sell the Obligations.  The notice shall be published in the Issuer’s official newspaper as a class 1 
notice under Chapter 985 of the Wisconsin Statutes promptly after the execution of the Financial 
Assistant Agreement.  The notice shall be in substantially the form shown in Exhibit B.  The 
Recording Officer shall obtain proof, in affidavit form, of the publication, and shall compare the 
notice as published with the attached form to make sure that no mistake was made in publication. 

Section 16. Authorization of Officers. 

The appropriate officers of the Issuer are directed to prepare and furnish the 
following items to the CWFP and the attorneys approving the legality of the Obligations: 

(i) Certified copies of proceedings and records of the Issuer relating to the 
Obligations and to the financial condition and affairs of the Issuer. 

(ii) Other affidavits, certificates, and information that may be required to show 
the facts about the legality of the Obligations, as such facts appear on the 
books and records under the officer’s custody or control or as are 
otherwise known to the officer. 

All certified copies, affidavits, certificates, and information furnished for such purpose will be 
representations of the Issuer as to the facts they present. 

Section 17. Tax Law Covenants. 

The Issuer covenants that it will comply with all requirements of the Internal 
Revenue Code of 1986, as amended, and the Treasury Regulations promulgated thereunder, that 
must be satisfied so that interest on the Obligations will be excluded from gross income for 
federal income tax purposes. 

Section 18. Amendments. 

This resolution may (i) be amended from time to time without the written consent 
of the CWFP, to cure any ambiguity, administrative conflicts, formal defect, or omission or 
procedural inconsistency of this resolution, and (ii) be amended from time to time with the 
written consent of the CWFP, to modify any terms of the Obligations deemed necessary or 
advisable by the Issuer or the CWFP. 

In the event the CWFP sells all or a portion of the Obligations, written consent 
referred to in (ii) above shall be required by the owners of not less than two-thirds of the 
principal amount then outstanding of the Obligations. 
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Section 19. Further Authorization. 

The Issuer authorizes its officers, attorneys, and other agents or employees to do 
all acts required of them to carry out the purposes of this resolution. 

Section 20. Conflict with Prior Acts. 

In case any part of a prior action of the Governing Body conflicts with this 
resolution, that part of the prior action is hereby rescinded. 

Section 21. Severability of Invalid Provisions. 

If a court holds any provision of this resolution to be illegal or invalid, then the 
illegality or invalidity shall not affect any other provision of this resolution. 

Section 22. Resolution Effective upon Adoption and Approval. 

This resolution takes effect upon its adoption and approval in the manner 
provided by law. 

 
 
 
 
 

[Signature Page Follows] 
 



 

 [Signature Page to Series 2017B Resolution] 

Adopted: November 27, 2017. 
 
 
 

  
John Hermes 
Commission Chairperson 
 
 
 
  
Anna Kettlewell 
Commission Secretary 
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EXHIBIT A 
 

FORM OF OBLIGATION 
 
 

STATE OF WISCONSIN 
MILWAUKEE METROPOLITAN SEWERAGE DISTRICT 

 
No. R-1 Registered 

$3,852,100 
 
 

GENERAL OBLIGATION SEWERAGE SYSTEM PROMISSORY NOTE, 
SERIES 2017B 

 
Interest 

Rate 
Maturity 

Date 
Original 

Issue Date CUSIP 
    

1.76% May 1, 2037 December 13, 2017 None 
 
 
REGISTERED OWNER: STATE OF WISCONSIN CLEAN WATER FUND PROGRAM 
 
PRINCIPAL AMOUNT: THREE MILLION EIGHT HUNDRED FIFTY-TWO THOUSAND  
 ONE HUNDRED DOLLARS 
 

THE MILWAUKEE METROPOLITAN SEWERAGE DISTRICT, WISCONSIN (herein called 
the “Issuer”), hereby acknowledges itself to owe and for value received promises to pay the 
Principal Amount to the Registered Owner on the Maturity Date or earlier installment payment 
date (as hereinafter described), and interest on the Principal Amount from the Original Issue 
Date at the annual rate of the Interest Rate.  The actual interest amount due is based on the 
amount of principal drawn, from the dates so drawn (as hereinafter described), or from the most 
recent interest payment date to which interest has been paid.  Interest is due and payable on each 
May 1 and November 1 until the Principal Amount has been paid, beginning on May 1, 2018.  
Interest is computed on the basis of a 360-day year of twelve 30-day months.   

This Obligation is one of a duly authorized issue of notes (the “Obligations”) of 
the Issuer of an aggregate principal amount of $3,852,100, all of like tenor, except as to 
denomination, issued by the Issuer pursuant to the provisions of Section 67.12 (12) of the 
Wisconsin Statutes, and is authorized by the resolution duly adopted by the governing body of 
the Issuer on November 27, 2017, entitled:  “A Resolution Authorizing and Providing for the 
Sale and Issuance of up to $3,852,100 General Obligation Sewerage System Promissory Notes, 
Series 2017B, Levying Taxes for the Payment Thereof, and All Related Details” (the 
“Resolution”).  The Obligations are issuable only in the form of fully registered notes. 

The Principal Amount evidenced by this Obligation may be drawn upon by the 
Issuer in accordance with the Financial Assistance Agreement (as defined in the Resolution).  
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The Principal Amount so drawn shall be repaid in annual installments on each May 1, beginning 
on May 1, 2018, in the amounts set forth in the repayment schedule attached as Exhibit B to the 
Financial Assistance Agreement and in the attached Schedule 2.  The repayment schedule has 
been calculated by the State of Wisconsin Department of Administration (the “State”) assuming 
the full Principal Amount of the Obligations has been drawn by the Issuer on the Original Issue 
Date.  The repayment schedule will be adjusted by the State from time to time based on the 
actual Principal Amounts drawn by the Issuer.  The Principal Amounts so drawn shall be repaid 
in an amount equal to an amount which when amortized over the remaining term of this 
Obligation plus current payments of interest (but only on amounts drawn hereunder) at the 
Interest Rate shall result in equal annual payments of the total of principal of and interest on the 
Obligations.  The State shall record draws of principal and principal repayments in the format 
shown on the attached Schedule 1.   

On each principal payment date (whether at maturity or earlier installment 
payment or redemption date) and on each interest payment date, the Director of 
Finance/Treasurer of the Issuer (who will act as authentication agent, paying agent, and registrar 
for the Obligations), or any successor fiscal agent appointed by the Issuer to act as authentication 
agent, paying agent, and registrar for the Obligations under Section 67.10 (2) of the Wisconsin 
Statutes (hereinafter called the “Fiscal Agent”), will pay the principal of, and interest on, this 
Obligation by electronic funds transfer or by check mailed to the person or entity in whose name 
this Obligation is registered on the register (hereinafter called the “Register”) maintained by the 
Fiscal Agent at the end of the 15th day (whether or not a business day) of the calendar month just 
before a regularly scheduled interest payment date for the Obligations (the “Record Date”).   

The principal of and interest on this Obligation is payable in lawful money of the 
United States of America.  For the prompt payment of the principal of and interest on this 
Obligation, the Issuer has irrevocably pledged its full faith and credit.  The Issuer has levied 
upon all taxable property in its territory a direct, annual, and irrepealable tax sufficient in amount 
to pay, and for the express purpose of paying, the interest on this Obligation as it falls due and 
the principal of this Obligation on the Maturity Date or earlier installment payment date. 

The Obligations are subject to optional redemption prior to maturity only as 
provided in the Financial Assistance Agreement and upon the written consent of the Registered 
Owner. 

Transfers.  Each Obligation is transferable, only upon the Register, for a like 
aggregate principal amount of the same maturity and interest rate in 
denominations of $.01.  A transfer may be requested by the registered owner in 
person or by a person with a written power of attorney.  The Obligation shall be 
surrendered to the Fiscal Agent, together with a written instrument of transfer 
satisfactory to the Fiscal Agent signed by the registered owner or by the person 
with the written power of attorney.  The Issuer will issue one or more new fully 
registered Obligations, in the same aggregate principal amount to the transferee or 
transferees, as applicable, in exchange for the surrendered Obligations and upon 
the payment of a charge sufficient to reimburse the Issuer or the Fiscal Agent for 
any tax, fee, or other governmental charge required to be paid with respect to such 
registration. 
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The Fiscal Agent will not be required to make any transfer of the Obligations 
(i) during the 15 calendar days before the date of any proposed redemption of the 
Obligations, or (ii) with respect to any particular Obligation, after such Obligation 
has been called for redemption. 

Partial Redemptions.  If less than all of the Obligations have been called for 
redemption, then the State will adjust the principal repayment schedule to reflect 
such partial redemption. 

Notice of Redemption.  So long as the State of Wisconsin Clean Water Fund 
Program is the registered owner of the Obligations, no redemption notice is 
required to be sent in the event of any redemption of the Obligations. 

Accrual of Interest.  If payment of an Obligation called for redemption has been 
made or provided for, then interest on the Obligation stops accruing on the stated 
redemption date. 

Register.  The Issuer and the Fiscal Agent may treat the entity or person in whose 
name this Obligation is registered on the Register as the absolute owner of this 
Obligation for all purposes. 

The Issuer certifies, recites, and declares that all acts, conditions, and procedures 
required by law to exist, to have happened, and to be performed, leading up to and in the issuing 
of this Obligation and of the issue of which it is a part, do exist, have happened, and have been 
performed in regular and due form, time, and manner as required by law; that the indebtedness of 
the Issuer, including this Obligation and the issue of which it is a part, does not exceed any 
limitation, general or special, imposed by law; and that a valid, direct, annual and irrepealable 
tax has been levied by the Issuer sufficient to pay the interest on this Obligation when it falls due 
and also to pay and discharge the principal of this Obligation at maturity or earlier installment 
payment date. 
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IN WITNESS WHEREOF, the Issuer, by its governing body, has caused this 
Obligation to be executed in its name and on its behalf by the manual or facsimile signatures of 
its Commission Chairperson and Commission Secretary and to be sealed with its corporate seal 
(or a facsimile thereof), if any, all as of the date specified above. 

MILWAUKEE METROPOLITAN SEWERAGE DISTRICT, 
WISCONSIN 
 
 
 
By: ___________________________________ 
       John Hermes 

Commission Chairperson 
[SEAL] 
 
 

And: __________________________________ 
Anna Kettlewell 
Commission Secretary 

 
 
Certificate of Authentication  
 
 
Dated:  December 13, 2017 
 
This Obligation is one of the Obligations  
described in the Resolution. 
 
 
By: _____________________________________ 

Director of Finance/Treasurer, as Fiscal Agent 



 

 Exhibit A – Page 5 

Schedule 1 
RECORD OF DRAWS OF PRINCIPAL AND PRINCIPAL REPAYMENTS 

 
$3,852,100 

Milwaukee Metropolitan Sewerage District, Wisconsin 
General Obligation Sewerage System Promissory Notes, Series 2017B 

Amount of  
Principal Drawn Draw Date 

Amount of  
Principal Repaid 

Principal Outstanding  
After Repayment 

$_______________ _______________ $_______________ $_______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
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SCHEDULE 2 

 
PRINCIPAL REPAYMENT SCHEDULE 

Date Principal Amount 

May 1, 2018 $ 162,363.94 
May 1, 2019 165,221.54 
May 1, 2020 168,129.44 
May 1, 2021 171,088.52 
May 1, 2022 174,099.68 
May 1, 2023 177,163.83 
May 1, 2024 180,281.92 
May 1, 2025 183,454.88 
May 1, 2026 186,683.69 
May 1, 2027 189,969.32 
May 1, 2028 193,312.78 
May 1, 2029 196,715.08 
May 1, 2030 200,177.27 
May 1, 2031 203,700.39 
May 1, 2032 207,285.52 
May 1, 2033 210,933.74 
May 1, 2034 214,646.17 
May 1, 2035 218,423.95 
May 1, 2036 222,268.21 
May 1, 2037 226,180.13 
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ASSIGNMENT 
 

For value received, the undersigned hereby sells, assigns, and transfers unto 
 

PLEASE INSERT SOCIAL SECURITY OR 
OTHER IDENTIFYING NUMBER OF ASSIGNEE 
 
 

 
 
_______________________________________________________________________________ 
_______________________________________________________________________________ 

(Please Print or Type Name and Address of Assignee) 
 
the within-mentioned Obligation and all rights thereunder and does hereby irrevocably constitute 
and appoint _________________________________________ attorney-in-fact, to transfer the 
same on the books of the registry in the office of the Fiscal Agent, with full power of substitution 
in the premises. 

 
 
Dated: ______________________________ 
 
 
Signature Guaranteed 
 
 
    
NOTICE: Signatures must be guaranteed by an 
“eligible guarantor institution” meeting the 
requirements of the Fiscal Agent.  Those 
requirements include membership or 
participation in the Securities Transfer 
Association Medallion Program (“STAMP”) or 
such other “signature guarantee program” as 
may be determined by the Fiscal Agent in 
addition to, or in substitution for, STAMP, all in 
accordance with the Securities Exchange Act of 
1934, as amended. 

Note:  The signature to this assignment must 
correspond with the name as written on the 
face of the within Obligation in every 
particular, without any alteration or change.  
When assignment is made by a guardian, 
trustee, executor or administrator, an officer 
of a corporation, or anyone in a representative 
capacity, proof of the person’s authority to 
act must accompany this Obligation. 

 



 

  

EXHIBIT B 
 

NOTICE TO THE ELECTORS  
RESIDING IN THE 

MILWAUKEE METROPOLITAN SEWERAGE DISTRICT, WISCONSIN 
RELATING TO NOTE SALE 

 
 
 
 

On November 27, 2017, pursuant to Section 67.12 (12) of the Wisconsin Statutes, 
a resolution was offered, read, approved, and adopted whereby the Milwaukee Metropolitan 
Sewerage District, Wisconsin authorized the borrowing of money and the execution and delivery 
of a contract to sell general obligation sewerage system promissory notes in the principal amount 
of up to $3,852,100.  It is anticipated that the closing of this note financing will be held on or 
about December 13, 2017.  A copy of all proceedings had to date with respect to the 
authorization and sale of said notes is on file and may be examined in the office of the 
Commission Secretary of the Milwaukee Metropolitan Sewerage District, at 260 West Seeboth 
Street, Milwaukee, Wisconsin between the hours of 9:00 a.m. and 4:30 p.m. on weekdays. 

This notice is given pursuant to Section 893.77 of the Wisconsin Statutes, which 
provides that an action or proceeding to contest the validity of such financing, for other than 
constitutional reasons, shall be commenced within 30 days after the date of publication of this 
notice. 

 
Publication Date:  ____________, 2017   /s/ Anna Kettlewell   

Commission Secretary 
 
 

 



  

A Resolution Authorizing and Providing for the Sale and Issuance of up to 
$5,686,226 General Obligation Sewerage System Promissory Notes, Series 2017C,       

Levying Taxes for the Payment Thereof, 
and All Related Details 

 
RECITALS 

The Metropolitan Sewerage District Commission (the “Governing Body”) of the 
Milwaukee Metropolitan Sewerage District, Wisconsin (the “Issuer”) makes the following 
findings and determinations: 

1. Certain improvements to the Issuer’s sewerage system (the “System”) are 
necessary to meet the needs of the communities served by the System and the residents thereof, 
consisting of the replacement of main recycle screw conveyors #3 and #4, west recycle screw 
conveyors #1 and #2, recycle/product bin bucket discharge transfer screw conveyors #1 and #2, 
and recycle bin bucket elevators #1 and #2 in connection with Phase 3 of the Milorganite Facility 
Improvements Project (collectively, the “Project”).   

2. The Project has been assigned Clean Water Fund Program Project No. 
3234-01 by the State of Wisconsin Department of Natural Resources (the “Department of 
Natural Resources”), and as defined in Department of Natural Resources approval letter for the 
Plans and Specifications of the Project, or portions thereof, issued under Section 281.41 of the 
Wisconsin Statutes; and assigned Number S-2016-0305 dated June 22, 2016. 

3. The Governing Body wishes to borrow the funds needed for the Project by 
selling and issuing general obligation sewerage system promissory notes pursuant to the 
provisions of Section 67.12 (12) of the Wisconsin Statutes. 

4. The Issuer has taken all actions required by law and has the power to sell 
and issue the $5,686,226 Milwaukee Metropolitan Sewerage District, Wisconsin General 
Obligation Sewerage System Promissory Notes, Series 2017C authorized by this resolution. 

RESOLUTIONS 

The Governing Body resolves as follows: 

Section 1. Definitions. 

In this resolution, the following terms have the meanings given in this section, 
unless the context requires another meaning. 

“Commission Officers” means the Chairperson and the Secretary of the 
Governing Body of the Issuer.  These are the officers required by law to execute general 
obligations on the Issuer’s behalf. 
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“Continuing Disclosure Agreement” means the Continuing Disclosure 
Agreement, dated as of the Original Issue Date, to be executed by the Issuer and delivered on the 
closing date for the Obligations. 

“CWFP” means the State of Wisconsin Clean Water Fund Program. 

“Debt Service Fund” means the fund created by the Issuer pursuant to 
Section 67.11 of the Wisconsin Statutes to provide for the payment of debt service on its general 
obligations. 

“Debt Service Fund Account” has the meaning given in Section 13. 

“Director of Finance/Treasurer” means the Issuer’s Director of 
Finance/Treasurer. 

 “Financial Assistance Agreement” means the Financial Assistance Agreement, 
dated as of the Original Issue Date, by and between the Issuer and the State of Wisconsin by the 
Department of Natural Resources and the Department of Administration, pursuant to which the 
Obligations are to be issued and sold to the State, in substantially the form accompanying this 
resolution and incorporated herein by reference. 

“Financial Officer” means the Director of Finance/Treasurer. 

“Fiscal Agent” means the Director of Finance/Treasurer or any successor fiscal 
agent appointed by the Issuer to act as authentication agent, paying agent, and registrar for the 
Obligations pursuant to Section 67.10 (2) of the Wisconsin Statutes. 

“Governing Body” means the Issuer’s Metropolitan Sewerage District 
Commission. 

“Issuer” means the Milwaukee Metropolitan Sewerage District, Wisconsin. 

“Obligations” means the $5,686,226 Milwaukee Metropolitan Sewerage District, 
Wisconsin General Obligation Sewerage System Promissory Notes, Series 2017C, which will be 
issued pursuant to this resolution. 

“Original Issue Date” means December 13, 2017. 

 “Project” has the meaning given in the recitals to this resolution. 

“Purchase Price” means up to $5,686,226. 

“Record Date” means the 15th day (whether or not a business day) of the 
calendar month just before each regularly scheduled interest payment date for the Obligations. 

“Recording Officer” means the Secretary of the Issuer’s Governing Body. 

 “Register” means the register maintained by the Fiscal Agent at its principal 
office, in which the Fiscal Agent records: 
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(i) The name and address of the owner of each Obligation. 

(ii) All transfers of each Obligation. 

“State” means the State of Wisconsin Department of Administration. 

Section 2. Exhibits. 

The attached exhibits are also a part of this resolution as though they were fully 
written out in this resolution: 

(i) Exhibit A — Form of Obligation. 

(ii) Exhibit B — Notice to Electors of Sale. 

Section 3. Purposes of Borrowing; Issuance of Obligations. 

The Governing Body authorizes the Obligations and orders that they be prepared, 
executed, and issued.  The Obligations will be fully registered, negotiable, general obligation 
sewerage system promissory notes of the Issuer in the principal amount of up to $5,686,226.  The 
Obligations will be issued pursuant to the provisions of the Financial Assistance Agreement and 
Section 67.12 (12) of the Wisconsin Statutes to pay the costs of the Project and to pay certain 
expenses of issuing the Obligations (including, but not limited to, printing costs and fees for 
financial consultants, bond counsel, rating agencies, insurance, and registration, as applicable).   

Section 4. Terms of Obligations. 

The Obligations will be named “Milwaukee Metropolitan Sewerage District, 
Wisconsin General Obligation Sewerage System Promissory Notes, Series 2017C.”  The 
Obligations will be dated the Original Issue Date, even if they are actually issued or executed on 
another date.  Each Obligation will also be dated the date to which it is authenticated by the 
Fiscal Agent.  That date is its registration date.   

The face amount of each Obligation will be in denominations of $.01 or any 
multiple of $.01 up to the principal amount authorized for that maturity. 

The Obligations will bear interest from the Original Issue Date, or from the date 
principal evidenced by the Obligations was drawn by the Issuer (as described below), or from the 
most recent interest payment date to which interest has been paid.  Interest will be due and 
payable on each May 1 and November 1 until the principal of the Obligations has been paid, 
beginning on May 1, 2018.  Interest on each Obligation will be (i) computed on the basis of a 
360-day year of twelve 30-day months and (ii) payable to the person or entity in whose name the 
Obligation is registered on the Register at the end of the day on the applicable Record Date.  The 
Obligations will be numbered consecutively as may be required to comply with any applicable 
rules or customs or as determined by the Commission Officers executing the Obligations.  The 
Obligations will mature on May 1, 2037 and will bear interest at the rate of 1.76%.   

The principal evidenced by the Obligations may be drawn upon by the Issuer in 
accordance with the Financial Assistance Agreement.  The principal of the Obligations so drawn 
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is payable in annual installments on each May 1, beginning on May 1, 2018, in the amounts set 
forth in the repayment schedule attached as Exhibit B to the Financial Assistance Agreement and 
in the attached Schedule 2 to Exhibit A.  The repayment schedule has been calculated by the 
State assuming the full principal amount of the Obligations has been drawn by the Issuer on the 
Original Issue Date.  The repayment schedule will be adjusted by the State from time to time 
based on the actual principal amounts drawn by the Issuer.  The principal amounts so drawn shall 
be repaid in an amount equal to an amount which when amortized over the remaining term of the 
Obligations plus current payments of interest (but only on amounts drawn) at the interest rate set 
forth above shall result in equal annual payments of the total of principal of and interest due on 
the Obligations.  The State shall record such draws of principal and principal repayments in the 
format shown on the attached Schedule 1 to Exhibit A. 

The principal of and interest on the Obligations will be payable in lawful money 
of the United States of America. 

Section 5. Fiscal Agent. 

The Issuer appoints the Fiscal Agent to act as authentication agent, paying agent, 
and registrar for the Obligations.  Among other things, the Fiscal Agent must maintain the 
Register. 

Section 6. Redemption. 

The Obligations are subject to optional redemption prior to maturity only as 
provided in the Financial Assistance Agreement and upon the written consent of the CWFP. 

Section 7. Manner of Payment/Transfers/Redemption Notices. 

Payment.  On each principal payment date (whether at maturity, installment 
payment date, or redemption date) and on each interest payment date, the Fiscal Agent will pay 
the principal of, and interest on, each Obligation by electronic funds transfer or by check mailed 
to the person or entity in whose name the Obligation is registered on the Register at the end of 
the day on the applicable Record Date. 

Transfers.  Each Obligation is transferable, only upon the Register, for a like 
aggregate principal amount of the same maturity and interest rate in denominations of $.01.  A 
transfer may be requested by the registered owner in person or by a person with a written power 
of attorney.  The Obligation must be surrendered to the Fiscal Agent, together with a written 
instrument of transfer satisfactory to the Fiscal Agent signed by the registered owner or by the 
person with the written power of attorney.  The Issuer will issue one or more new fully registered 
Obligations in the same aggregate principal amount to the transferee or transferees, as applicable, 
in exchange for the surrendered Obligations and upon the payment of a charge sufficient to 
reimburse the Issuer or the Fiscal Agent for any tax, fee, or other governmental charge required 
to be paid with respect to such registration. 

The Fiscal Agent will not be required to make any transfer of the Obligations 
(i) during the 15 calendar days before the date of any proposed redemption of the Obligations, or 
(ii) with respect to any particular Obligation, after the Obligation has been called for redemption.   
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Partial Redemptions.  If less than all of the Obligations have been called for 
redemption, then the State will adjust the principal repayment schedule to reflect such partial 
redemption. 

Notice of Redemption.  So long as the CWFP is the registered owner of the 
Obligations, no redemption notice is required to be sent in the event of any redemption of the 
Obligations. 

Accrual of Interest.  If payment of an Obligation called for redemption has been 
made or provided for, then interest on the Obligation stops accruing on the stated redemption 
date. 

Register.  The Issuer and the Fiscal Agent may treat the entity or person in whose 
name any Obligation is registered on the Register as the absolute owner of the Obligation for all 
purposes whatsoever under this resolution. 

Section 8. Form of Obligations. 

The Obligations shall be in substantially the form shown in Exhibit A.  
Omissions, insertions, or variations are permitted if they are deemed necessary or desirable and 
are consistent with this resolution or any supplemental resolution. 

Section 9. Execution of Obligations. 

The Obligations shall be signed by the persons who are the Commission Officers 
on the Original Issue Date.  The Obligations shall be sealed with the Issuer’s corporate seal (or a 
facsimile), if the Issuer has one, and they shall also be authenticated by the manual signature of 
the Fiscal Agent. 

The Obligations will be valid and binding even if before they are delivered any 
person whose signature appears on the Obligations is no longer living or is no longer the person 
authorized to sign the Obligations.  In that event, the Obligations will have the same effect as if 
the person were living or were still the person authorized to sign the Obligations. 

A facsimile signature may be used as long as at least one signature of a 
Commission Officer is a manual signature or the Fiscal Agent’s certificate of authentication has 
a manual signature.  If a facsimile signature is used, then it will be treated as the officer’s own 
signature. 

Section 10. Continuing Disclosure. 

The appropriate officers of the Issuer are directed to sign the Continuing 
Disclosure Agreement, and the Issuer agrees to comply with all of its terms.  The Issuer shall 
amend the Continuing Disclosure Agreement from time to time as the CWFP may require and to 
conform with any changes in rules or regulations by the Securities and Exchange Commission 
with respect to continuing disclosure. 
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Section 11. Sale of Obligations; Financial Assistance Agreement. 

The Issuer awards the sale of the Obligations to the CWFP at the Purchase Price, 
plus any accrued interest from the Original Issue Date to the date of delivery of the Obligations.  
The Issuer approves and accepts the Financial Assistance Agreement presented by the CWFP to 
purchase the Obligations and agrees to perform all obligations of the Issuer set forth therein.  The 
Commission Officers are directed to (i) sign the Financial Assistance Agreement in the Issuer’s 
name and (ii) take any additional actions needed to complete the sale of the Obligations, 
including arranging for a closing of the sale.  The Purchase Price for the Obligations shall be 
paid upon request therefor as provided in the Financial Assistance Agreement. 

The Commission Officers are directed to sign the Obligations and to arrange for 
delivery of the Obligations to the CWFP upon payment by the CWFP of the Purchase Price, plus 
any accrued interest, as required by this resolution. 

Unless waived by the CWFP, the sale of the Obligations is conditioned upon the 
Issuer furnishing the following items to the CWFP: 

(i) The Obligations, together with the written, unqualified approving opinions 
of the law firms of MWH Law Group LLP and Foley & Lardner LLP, co-
bond counsel, evidencing the legality of the Obligations and that interest 
on the Obligations will be excluded from gross income for federal income 
tax purposes. 

(ii) A transcript of the proceedings relating to the issuance of the Obligations. 

(iii) A certificate showing that no litigation has been threatened or is pending 
that would affect the legality of the Obligations or the right of the Issuer to 
issue them at the time of their delivery. 

Section 12. General Obligation Pledge; Tax Levy. 

For the prompt payment of the principal of and interest on the Obligations, the 
Issuer irrevocably pledges its full faith and credit.  The Issuer hereby levies upon all taxable 
property in its territory a direct, annual, and irrepealable tax in an amount sufficient to pay, and 
for the express purpose of paying, the interest on the Obligations as it falls due and also to pay 
and discharge the principal of the Obligations on the principal installment payment dates and at 
maturity. 

This tax shall be carried from year to year into the Issuer’s tax roll.  It shall be 
collected in addition to all other taxes and in the same manner and at the same time as all other 
taxes.  The amount of this tax that is carried into the Issuer’s tax roll may be reduced in any year 
by the amount of any surplus money in the Debt Service Fund Account available to pay debt 
service on the Obligations for such year.  Assuming the entire principal amount of the 
Obligations is drawn, the tax for each year the levy is made will be in the following amounts: 
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Levy Year 

Debt Service 
Amount Due in 
Following Year  Levy Year 

Debt Service 
Amount Due in 
Following Year 

2017 $ 325,964.11  2027 $ 337,237.81 

2018 337,602.71  2028 337,193.61 

2019 337,564.93  2029 337,148.63 

2020 337,526.50  2030 337,102.87 

2021 337,487.39  2031 337,056.31 

2022 337,447.59  2032 337,008.92 

2023 337,407.08  2033 336,960.69 

2024 337,365.85  2034 336,911.61 

2025 337,323.91  2035 336,861.68 

2026 337,281.23  2036 336,810.86 

Section 13. Debt Service Fund Account. 

The Issuer shall create a separate account within the Debt Service Fund solely for 
the Obligations (the “Debt Service Fund Account”), which shall be maintained and 
administered as provided in Section 67.11 of the Wisconsin Statutes.  The Director of 
Finance/Treasurer is directed to keep the proceeds of the taxes levied under this resolution, when 
they are collected, in the Debt Service Fund Account.    Any accrued interest received at the time 
of delivery of the Obligations and the premium, if any, paid to the Issuer by the CWFP in excess 
of the stated principal amount of the Obligations must be deposited into the Debt Service Fund 
Account and used to pay interest on the Obligations.  If the money in the Debt Service Fund 
Account is insufficient to make a payment of principal of or interest on the Obligations on a date 
on which such a payment is due, then the Issuer will promptly provide the necessary funds to 
make the payment from other available sources.  Money in the Debt Service Fund Account may 
be temporarily invested as provided in Section 66.0603 (1m) of the Wisconsin Statutes. 

Section 14. Borrowed Money Fund. 

In accordance with Section 67.10(3) of the Wisconsin Statutes, the sale proceeds 
of the Obligations (not including any accrued interest or premium received) shall be deposited 
and kept by the Director of Finance/Treasurer in a separate fund.  The fund shall be designated 
with both the name of the Obligations and the name Borrowed Money Fund (herein referred to as 
the “Borrowed Money Fund”).  Money in the Borrowed Money Fund, including any earnings, 
shall be (i) used to pay the costs of the Project, the costs of issuing the Obligations, and the costs 
of investing amounts in the Borrowed Money Fund, or (ii) transferred to the Debt Service Fund 
Account as provided by law.  Money in the Borrowed Money Fund may be temporarily invested 
as provided in Section 66.0603 (1m) of the Wisconsin Statutes; provided, however, that pursuant 
to the terms of the Financial Assistance Agreement, money in the Borrowed Money Fund must 
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be disbursed within three business days after the Original Issue Date, or the date of receipt by the 
Issuer of any draws of principal on the Obligations, and must not be invested in an interest 
bearing account. 

Section 15. Publication of Notice. 

The Recording Officer is directed to publish notice that the Issuer has agreed to 
sell the Obligations.  The notice shall be published in the Issuer’s official newspaper as a class 1 
notice under Chapter 985 of the Wisconsin Statutes promptly after the execution of the Financial 
Assistant Agreement.  The notice shall be in substantially the form shown in Exhibit B.  The 
Recording Officer shall obtain proof, in affidavit form, of the publication, and shall compare the 
notice as published with the attached form to make sure that no mistake was made in publication. 

Section 16. Authorization of Officers. 

The appropriate officers of the Issuer are directed to prepare and furnish the 
following items to the CWFP and the attorneys approving the legality of the Obligations: 

(i) Certified copies of proceedings and records of the Issuer relating to the 
Obligations and to the financial condition and affairs of the Issuer. 

(ii) Other affidavits, certificates, and information that may be required to show 
the facts about the legality of the Obligations, as such facts appear on the 
books and records under the officer’s custody or control or as are 
otherwise known to the officer. 

All certified copies, affidavits, certificates, and information furnished for such purpose will be 
representations of the Issuer as to the facts they present. 

Section 17. Tax Law Covenants. 

The Issuer covenants that it will comply with all requirements of the Internal 
Revenue Code of 1986, as amended, and the Treasury Regulations promulgated thereunder, that 
must be satisfied so that interest on the Obligations will be excluded from gross income for 
federal income tax purposes. 

Section 18. Amendments. 

This resolution may (i) be amended from time to time without the written consent 
of the CWFP, to cure any ambiguity, administrative conflicts, formal defect, or omission or 
procedural inconsistency of this resolution, and (ii) be amended from time to time with the 
written consent of the CWFP, to modify any terms of the Obligations deemed necessary or 
advisable by the Issuer or the CWFP. 

In the event the CWFP sells all or a portion of the Obligations, written consent 
referred to in (ii) above shall be required by the owners of not less than two-thirds of the 
principal amount then outstanding of the Obligations. 
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Section 19. Further Authorization. 

The Issuer authorizes its officers, attorneys, and other agents or employees to do 
all acts required of them to carry out the purposes of this resolution. 

Section 20. Conflict with Prior Acts. 

In case any part of a prior action of the Governing Body conflicts with this 
resolution, that part of the prior action is hereby rescinded. 

Section 21. Severability of Invalid Provisions. 

If a court holds any provision of this resolution to be illegal or invalid, then the 
illegality or invalidity shall not affect any other provision of this resolution. 

Section 22. Resolution Effective upon Adoption and Approval. 

This resolution takes effect upon its adoption and approval in the manner 
provided by law. 

 
 
 
 
 

[Signature Page Follows] 
 



 

 [Signature Page to Series 2017C Resolution] 

Adopted: November 27, 2017. 
 
 
 

  
John Hermes 
Commission Chairperson 
 
 
 
  
Anna Kettlewell 
Commission Secretary 
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EXHIBIT A 
 

FORM OF OBLIGATION 
 
 

STATE OF WISCONSIN 
MILWAUKEE METROPOLITAN SEWERAGE DISTRICT 

 
No. R-1 Registered 

$5,686,226 
 
 

GENERAL OBLIGATION SEWERAGE SYSTEM PROMISSORY NOTE, 
SERIES 2017C 

 
Interest 

Rate 
Maturity 

Date 
Original 

Issue Date CUSIP 
    

1.76% May 1, 2037 December 13, 2017 None 
 
 
REGISTERED OWNER: STATE OF WISCONSIN CLEAN WATER FUND PROGRAM 
 
PRINCIPAL AMOUNT: FIVE MILLION SIX HUNDRED EIGHTY-SIX THOUSAND  
 TWO HUNDRED TWENTY-SIX DOLLARS 
 

THE MILWAUKEE METROPOLITAN SEWERAGE DISTRICT, WISCONSIN (herein called 
the “Issuer”), hereby acknowledges itself to owe and for value received promises to pay the 
Principal Amount to the Registered Owner on the Maturity Date or earlier installment payment 
date (as hereinafter described), and interest on the Principal Amount from the Original Issue 
Date at the annual rate of the Interest Rate.  The actual interest amount due is based on the 
amount of principal drawn, from the dates so drawn (as hereinafter described), or from the most 
recent interest payment date to which interest has been paid.  Interest is due and payable on each 
May 1 and November 1 until the Principal Amount has been paid, beginning on May 1, 2018.  
Interest is computed on the basis of a 360-day year of twelve 30-day months.   

This Obligation is one of a duly authorized issue of notes (the “Obligations”) of 
the Issuer of an aggregate principal amount of $5,686,226, all of like tenor, except as to 
denomination, issued by the Issuer pursuant to the provisions of Section 67.12 (12) of the 
Wisconsin Statutes, and is authorized by the resolution duly adopted by the governing body of 
the Issuer on November 27, 2017, entitled:  “A Resolution Authorizing and Providing for the 
Sale and Issuance of up to $5,686,226 General Obligation Sewerage System Promissory Notes, 
Series 2017C, Levying Taxes for the Payment Thereof, and All Related Details” (the 
“Resolution”).  The Obligations are issuable only in the form of fully registered notes. 

The Principal Amount evidenced by this Obligation may be drawn upon by the 
Issuer in accordance with the Financial Assistance Agreement (as defined in the Resolution).  
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The Principal Amount so drawn shall be repaid in annual installments on each May 1, beginning 
on May 1, 2018, in the amounts set forth in the repayment schedule attached as Exhibit B to the 
Financial Assistance Agreement and in the attached Schedule 2.  The repayment schedule has 
been calculated by the State of Wisconsin Department of Administration (the “State”) assuming 
the full Principal Amount of the Obligations has been drawn by the Issuer on the Original Issue 
Date.  The repayment schedule will be adjusted by the State from time to time based on the 
actual Principal Amounts drawn by the Issuer.  The Principal Amounts so drawn shall be repaid 
in an amount equal to an amount which when amortized over the remaining term of this 
Obligation plus current payments of interest (but only on amounts drawn hereunder) at the 
Interest Rate shall result in equal annual payments of the total of principal of and interest on the 
Obligations.  The State shall record draws of principal and principal repayments in the format 
shown on the attached Schedule 1.   

On each principal payment date (whether at maturity or earlier installment 
payment or redemption date) and on each interest payment date, the Director of 
Finance/Treasurer of the Issuer (who will act as authentication agent, paying agent, and registrar 
for the Obligations), or any successor fiscal agent appointed by the Issuer to act as authentication 
agent, paying agent, and registrar for the Obligations under Section 67.10 (2) of the Wisconsin 
Statutes (hereinafter called the “Fiscal Agent”), will pay the principal of, and interest on, this 
Obligation by electronic funds transfer or by check mailed to the person or entity in whose name 
this Obligation is registered on the register (hereinafter called the “Register”) maintained by the 
Fiscal Agent at the end of the 15th day (whether or not a business day) of the calendar month just 
before a regularly scheduled interest payment date for the Obligations (the “Record Date”).   

The principal of and interest on this Obligation is payable in lawful money of the 
United States of America.  For the prompt payment of the principal of and interest on this 
Obligation, the Issuer has irrevocably pledged its full faith and credit.  The Issuer has levied 
upon all taxable property in its territory a direct, annual, and irrepealable tax sufficient in amount 
to pay, and for the express purpose of paying, the interest on this Obligation as it falls due and 
the principal of this Obligation on the Maturity Date or earlier installment payment date. 

The Obligations are subject to optional redemption prior to maturity only as 
provided in the Financial Assistance Agreement and upon the written consent of the Registered 
Owner. 

Transfers.  Each Obligation is transferable, only upon the Register, for a like 
aggregate principal amount of the same maturity and interest rate in 
denominations of $.01.  A transfer may be requested by the registered owner in 
person or by a person with a written power of attorney.  The Obligation shall be 
surrendered to the Fiscal Agent, together with a written instrument of transfer 
satisfactory to the Fiscal Agent signed by the registered owner or by the person 
with the written power of attorney.  The Issuer will issue one or more new fully 
registered Obligations, in the same aggregate principal amount to the transferee or 
transferees, as applicable, in exchange for the surrendered Obligations and upon 
the payment of a charge sufficient to reimburse the Issuer or the Fiscal Agent for 
any tax, fee, or other governmental charge required to be paid with respect to such 
registration. 
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The Fiscal Agent will not be required to make any transfer of the Obligations 
(i) during the 15 calendar days before the date of any proposed redemption of the 
Obligations, or (ii) with respect to any particular Obligation, after such Obligation 
has been called for redemption. 

Partial Redemptions.  If less than all of the Obligations have been called for 
redemption, then the State will adjust the principal repayment schedule to reflect 
such partial redemption. 

Notice of Redemption.  So long as the State of Wisconsin Clean Water Fund 
Program is the registered owner of the Obligations, no redemption notice is 
required to be sent in the event of any redemption of the Obligations. 

Accrual of Interest.  If payment of an Obligation called for redemption has been 
made or provided for, then interest on the Obligation stops accruing on the stated 
redemption date. 

Register.  The Issuer and the Fiscal Agent may treat the entity or person in whose 
name this Obligation is registered on the Register as the absolute owner of this 
Obligation for all purposes. 

The Issuer certifies, recites, and declares that all acts, conditions, and procedures 
required by law to exist, to have happened, and to be performed, leading up to and in the issuing 
of this Obligation and of the issue of which it is a part, do exist, have happened, and have been 
performed in regular and due form, time, and manner as required by law; that the indebtedness of 
the Issuer, including this Obligation and the issue of which it is a part, does not exceed any 
limitation, general or special, imposed by law; and that a valid, direct, annual and irrepealable 
tax has been levied by the Issuer sufficient to pay the interest on this Obligation when it falls due 
and also to pay and discharge the principal of this Obligation at maturity or earlier installment 
payment date. 
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IN WITNESS WHEREOF, the Issuer, by its governing body, has caused this 
Obligation to be executed in its name and on its behalf by the manual or facsimile signatures of 
its Commission Chairperson and Commission Secretary and to be sealed with its corporate seal 
(or a facsimile thereof), if any, all as of the date specified above. 

MILWAUKEE METROPOLITAN SEWERAGE DISTRICT, 
WISCONSIN 
 
 
 
By: ___________________________________ 
       John Hermes 

Commission Chairperson 
[SEAL] 
 
 

And: __________________________________ 
Anna Kettlewell 
Commission Secretary 

 
 
Certificate of Authentication  
 
 
Dated:  December 13, 2017 
 
This Obligation is one of the Obligations  
described in the Resolution. 
 
 
By: _____________________________________ 

Director of Finance/Treasurer, as Fiscal Agent 



 

 Exhibit A – Page 5 

  
SCHEDULE 1 

RECORD OF DRAWS OF PRINCIPAL AND PRINCIPAL REPAYMENTS 
 

$5,686,226 
Milwaukee Metropolitan Sewerage District, Wisconsin 

General Obligation Sewerage System Promissory Notes, Series 2017C 

Amount of  
Principal Drawn Draw Date 

Amount of  
Principal Repaid 

Principal Outstanding  
After Repayment 

$_______________ _______________ $_______________ $_______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
_______________ _______________ _______________ _______________ 
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SCHEDULE 2 

 
PRINCIPAL REPAYMENT SCHEDULE 

Date Principal Amount 

May 1, 2018 $ 239,671.36 
May 1, 2019 243,889.58 
May 1, 2020 248,182.03 
May 1, 2021 252,550.04 
May 1, 2022 256,994.92 
May 1, 2023 261,518.03 
May 1, 2024 266,120.75 
May 1, 2025 270,804.47 
May 1, 2026 275,570.63 
May 1, 2027 280,420.67 
May 1, 2028 285,356.08 
May 1, 2029 290,378.34 
May 1, 2030 295,489.00 
May 1, 2031 300,689.61 
May 1, 2032 305,981.75 
May 1, 2033 311,367.03 
May 1, 2034 316,847.09 
May 1, 2035 322,423.59 
May 1, 2036 328,098.25 
May 1, 2037 333,872.78 
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ASSIGNMENT 
 

For value received, the undersigned hereby sells, assigns, and transfers unto 
 

PLEASE INSERT SOCIAL SECURITY OR 
OTHER IDENTIFYING NUMBER OF ASSIGNEE 
 
 

 
 
_______________________________________________________________________________ 
_______________________________________________________________________________ 

(Please Print or Type Name and Address of Assignee) 
 
the within-mentioned Obligation and all rights thereunder and does hereby irrevocably constitute 
and appoint _________________________________________ attorney-in-fact, to transfer the 
same on the books of the registry in the office of the Fiscal Agent, with full power of substitution 
in the premises. 

 
 
Dated: ______________________________ 
 
 
Signature Guaranteed 
 
 
    
NOTICE: Signatures must be guaranteed by an 
“eligible guarantor institution” meeting the 
requirements of the Fiscal Agent.  Those 
requirements include membership or 
participation in the Securities Transfer 
Association Medallion Program (“STAMP”) or 
such other “signature guarantee program” as 
may be determined by the Fiscal Agent in 
addition to, or in substitution for, STAMP, all in 
accordance with the Securities Exchange Act of 
1934, as amended. 

Note:  The signature to this assignment must 
correspond with the name as written on the 
face of the within Obligation in every 
particular, without any alteration or change.  
When assignment is made by a guardian, 
trustee, executor or administrator, an officer 
of a corporation, or anyone in a representative 
capacity, proof of the person’s authority to 
act must accompany this Obligation. 

 



 

  

EXHIBIT B 
 

NOTICE TO THE ELECTORS  
RESIDING IN THE 

MILWAUKEE METROPOLITAN SEWERAGE DISTRICT, WISCONSIN 
RELATING TO NOTE SALE 

 
 
 
 

On November 27, 2017, pursuant to Section 67.12 (12) of the Wisconsin Statutes, 
a resolution was offered, read, approved, and adopted whereby the Milwaukee Metropolitan 
Sewerage District, Wisconsin authorized the borrowing of money and the execution and delivery 
of a contract to sell general obligation sewerage system promissory notes in the principal amount 
of up to $5,686,226.  It is anticipated that the closing of this note financing will be held on or 
about December 13, 2017.  A copy of all proceedings had to date with respect to the 
authorization and sale of said notes is on file and may be examined in the office of the 
Commission Secretary of the Milwaukee Metropolitan Sewerage District, at 260 West Seeboth 
Street, Milwaukee, Wisconsin between the hours of 9:00 a.m. and 4:30 p.m. on weekdays. 

This notice is given pursuant to Section 893.77 of the Wisconsin Statutes, which 
provides that an action or proceeding to contest the validity of such financing, for other than 
constitutional reasons, shall be commenced within 30 days after the date of publication of this 
notice. 

 
Publication Date:  ____________, 2017   /s/ Anna Kettlewell   

Commission Secretary 
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COMMISSION FILE NO: 17-114-11 DATE INTRODUCED: November 13, 2017 

INTRODUCED BY: Executive Director  (Signature on File in the Office of the Commission) 

REFERRED BY COMMISSION CHAIRPERSON TO: Policy, Finance, and Personnel Committee 
  
 

RELATING TO: 
 

 

Authorizing the Executive Director to Extend the Contracts for Prescription 
Drug and Supplemental Medical Coverage for Post Medicare Retirees 

 

SUMMARY: 
 
The Commission is requested to authorize the Executive Director to extend contracts with 
Express Scripts for prescription coverage and with United American Insurance to provide 
supplemental medical coverage for Medicare-eligible retirees from January 1, 2018, through 
December 31, 2018.  
 
The District currently carries post-65 (Medicare) retiree medical coverage with United American 
and prescription coverage with Express Scripts.  The renewal for retiree medical coverage with 
United American increased 3.2% from $188.00 to $194.00 per retiree per month (PRPM).  In 
January 2015, the District changed carriers for retiree medical from Monumental Life to United 
American, decreasing costs from $224.87 PRPM on the renewal to $177.00 PRPM.  This was 
a savings to the District of approximately $320,000.  In addition to the savings, United American 
had a five-year history of very stable, modest renewals (all between 2- 4%).  The 3.2% increase 
for 2018 is within this range and below average medical inflation.  
 
The renewal for the retiree prescription program increased from $221.65 to $232.29 PRPM, or 
4.8% for 2018.  Increased pharmacy cost trend (or inflation), plan utilization, and the increase in 
specialty drug utilization lead to the increase in pharmacy.  The 4.8% retiree prescription renewal 
is equivalent to the increase received last year and what the industry has seen on other retiree 
prescription programs.  The District and many retirees have also expressed extreme satisfaction 
in the customer service provided by the two vendors.   
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SUMMARY (Cont’d) 
 

Authorizing the Executive Director to Extend the Contracts for Prescription Drug and 
Supplemental Medical Coverage for Post Medicare Retirees 

 
 
The current contracts with United American and Express Scripts are authorized through 
December 31, 2017.  The table below summarizes PRPM rate changes from 2017 to 
2018 and the percentage rate increase/decrease anticipated with the recommended 
carrier: 
  

 Rates (PRPM)    
 2017 2018 % 

Increase/Decrease 
Express Scripts (Rx) $221.65 $232.29 4.8% 
United American (proposed Medical 
Supplement) 

 
$188.00 

 
$194.00 

 
3.2% 
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BACKGROUND 
 

Authorizing the Executive Director to Extend the Contracts for Prescription Drug and 
Supplemental Medical Coverage for Post Medicare Retirees 

 
 
In August 2003, health insurance coverage for Medicare-eligible retirees and their 
spouses over the age of 65 was changed to an insured Medicare supplemental insurance 
plan.  This transition to the insured Medicare supplemental plan was, in part, done 
because the District was having difficulty obtaining claims administration and stop loss 
quotes for self-insured health insurance due to the high retiree population.  Since this is 
an insured plan, it is easier to budget the health plan expenditures for the retiree 
population.  This plan has provided efficiencies in claims administration for the retiree 
population.  With the retiree’s concurrence, the claims administrator can obtain the 
Medicare payment on claims for retirees electronically, which expedites the claims 
processing time. 
 
The recommendation is to keep the retiree medical coverage with United American and 
prescription coverage with Express Scripts.  United American and Express Scripts are 
two highly regarded carriers, and the increases at renewal have been reasonable over 
the last couple of years, staying within or slightly below medical trend.    
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RESOLUTION  
 

Authorizing the Executive Director to Extend the Contracts for Prescription Drug and 
Supplemental Medical Coverage for Post Medicare Retirees 

 
 
RESOLVED, by the Milwaukee Metropolitan Sewerage Commission, that the Executive 
Director is authorized to extend the contracts with Express Scripts for prescription 
coverage and with United American Insurance to provide supplemental medical coverage 
for Medicare-eligible retirees from January 1, 2018, through December 31, 2018.  
 
 
 



O&M Budget Fiscal Note

RELATING TO:

Cost Center: Line Item:
Fringe Benefits 582 - Group Health Insurance - Retirees

Line Item Impact
2018 Original Budget
Carryovers or Transfers
Adjusted Budget
Estimated Annual Expenditure including Request
Anticipated Year End Balance
Actual Year to Date Expenditures Through 10/19

For unfavorable Year End Balance, identify funding source: Absorbed within the Division

Other Division

Unallocated Reserve

Anticipated Expenditure Timing
Current Year (2018)

Subsequent

Total Cost

Budget Review by: Date

Christine Durkin 

Authorizing the Executive Director to Extend the Contracts for Prescription Drug and Supplemental Medical Coverage for Post Medicare 
Retirees

$241,162

$0
$0
$0

$5,969,323
$5,969,323

Net Fiscal Impact
Requested 

Expenditures
Anticipated 

Savings/Revenues

$5,969,323
$0

$0
N/A

10/19/2017

$241,162
$0

$241,162
$0

$241,162

Comments: The requested expenditures reflect the current number of subscribers; actual costs in 2018 may change contingent on the 
actual post-Medicare health plan number of subscribers.

The cost estimates include expenditures for retired United Water Services and Veolia Water Milwaukee employees.  The District will 
receive reimbursements for these expenditures.  However, due to the unknown nature of retirements and claim costs, these 
reimbursements are not quantified as anticipated savings/revenues.   
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COMMISSION FILE NO: 17-115-11 DATE INTRODUCED: November 13, 2017 

INTRODUCED BY: Executive Director  (Signature on File in the Office of the Commission) 

REFERRED BY COMMISSION CHAIRPERSON TO: Policy, Finance, and Personnel Committee 
  
 

RELATING TO: 
 

 

Authorizing the Executive Director to Enter into a Contract for Pharmacy 
Benefit Management Services with Optum Rx Effective January 1, 2018 
 

 

SUMMARY: 
 
The Commission is requested to authorize the Executive Director to enter into a three-year 
contract beginning January 1, 2018, with Optum Rx (formerly Catamaran and Restat) to provide 
pharmacy benefit management (PBM) services for District employees and pre-Medicare retirees 
for the period of January 1, 2018, through December 31, 2020. 
 
The District’s current contract with Optum Rx for PBM services will expire on December 31, 
2017.  The District’s benefit consultant marketed the PBM services to four other firms and 
requested Optum Rx to come forward with their best pricing.  The four other pharmacy benefit 
managers that submitted quotes were Express Scripts, MedImpact, WellDyne, and Serve You.  
The best pricing for the alternate carriers came from Express Scripts, as their discounts and 
dispensing fees were better than the other three.  Through their recent mergers and 
restructuring, Optum Rx negotiated more favorable pricing with the pharmaceutical companies 
that improves pricing discounts from the prior agreement.  Average wholesale price (AWP) 
discount guarantees have improved for both retail and brand drugs under the regional and non-
regional networks.  Mail service guaranteed discounts are also better in the new agreement.  
These enhanced discounts and overall pricing are expected to generate approximately 
$100,000 in prescription savings for MMSD each year over the three-year agreement.   
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BACKGROUND 
 

Authorizing the Executive Director to Enter into a Contract for Pharmacy Benefit 
Management Services with Optum Rx Effective January 1, 2018 

 
 
Under the current and renewal Optum Rx plan, there is a two-tier network, which allows 
employees to enter a broad prescription network with a $10/25/40 copay structure or the 
narrower regional plan (Align Network) with a $5/20/35 copay.  The purpose of adding the 
narrower regional network (implemented in 2012) was to include a lower cost pharmacy 
alternative for employees choosing to utilize regional pharmacies for prescription 
medications resulting in savings for both the employee and PBM services. 
 
The renewal terms of the Optum Rx agreement improve pricing discounts from the prior 
agreement.  AWP discount guarantees have improved for both retail and brand drugs 
under the regional and narrow network.  Mail service guaranteed discounts are also better 
in the new agreement.   
 
The recommendation is to accept the terms and new pricing with Optum Rx for PBM 
services for the next three years.  The reason for this is that the overall package and 
pricing have improved and are superior to the four quoted carriers when considering 
brand and generic discounts, rebates, and mail order pricing.  The customer service from 
Optum Rx has also been very good, and staff expects it to continue in the future.  Due to 
the enhanced pricing, strong customer service, and continuity for members, staff 
recommends accepting the three-year proposal to remain with Optum Rx.  
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RESOLUTION  
 

Authorizing the Executive Director to Enter into a Contract for Pharmacy Benefit 
Management Services with Optum Rx Effective January 1, 2018 

 
 
RESOLVED, by the Milwaukee Metropolitan Sewerage Commission, that the Executive 
Director is authorized to enter into a three-year contract with Optum Rx to provide 
pharmacy benefit management services for District employees and pre-Medicare retirees 
for the period of January 1, 2018, through December 31, 2020. 
 
 
 



O&M Budget Fiscal Note

RELATING TO:

Cost Center: Line Item:
Fringe Benefit 542 / 582

Line Item Impact
2018 Original Budget
Carryovers or Transfers
Adjusted Budget
Estimated Annual Expenditure including Request
Anticipated Year End Balance
Actual Year to Date Expenditures Through 10/19

For unfavorable Year End Balance, identify funding source: Absorbed within the Division

Other Division

Unallocated Reserve

Anticipated Expenditure Timing
Current Year (2018)

Subsequent

Total Cost

Budget Review by: Date

Christine Durkin 10/19/2017

$2,369,927
$4,739,854
$7,109,781

$4,739,854
$2,369,927

Comments:  The requested expenditures reflect the current number of subscribers; actual costs in 2018, 2019, and 2020 may change 
contingent on the actual number of subscribers.

Authorizing the Executive Director to Enter into a Contract for Pharmacy Benefit Management Services with Optum Rx Effective January 
1, 2018

$7,109,781

$0
$0
$0

$10,531,514
$10,531,514

Net Fiscal Impact
Requested 

Expenditures
Anticipated 

Savings/Revenues

$10,531,514
$0

$0
N/A
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COMMISSION FILE NO: 17-116-11 DATE INTRODUCED: November 13, 2017 

INTRODUCED BY: Executive Director  (Signature on File in the Office of the Commission) 

REFERRED BY COMMISSION CHAIRPERSON TO: Policy, Finance, and Personnel Committee 
  
 

RELATING TO: 
 

 

Authorizing the Executive Director to Extend a One-year Contract for Life 
Insurance Benefits to Humana Effective January 1, 2018, through 
December 31, 2018 
 

 

SUMMARY: 
 
The Commission is requested to authorize the Executive Director to extend a one-year contract 
beginning January 1, 2018, with Humana to provide life insurance benefits for District employees 
and retirees for the period of January 1, 2018, through December 31, 2018.  The District’s current 
contract with Humana for life insurance benefits will expire on December 31, 2017.  Humana, 
the District’s active and retiree life insurance carrier since 2006, offered a 10% renewal, or 
$52,865 increase in premium for 2018.  This is a significant decrease in last year’s renewal of 
33%.   
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BACKGROUND 
 

Authorizing the Executive Director to Extend a One-year Contract for Life Insurance 
Benefits to Humana Effective January 1, 2018, through December 31, 2018 

 
 
The percentage of retirees covered compared to active employees has continued to grow.  
There are approximately twice as many retirees covered under the life insurance plan as 
there are active employees.  This is a higher than average age mix than most group 
employer life insurance plans, which leads to increased risk by the insurance company 
and ultimately more claims.  The District’s life insurance plan has a 106% loss ratio 
(premiums paid vs claims paid) over the last four years and is running at a 112% loss 
ratio through the past 20 months.  
 
The District’s benefits consultant marketed life insurance last year; however, due to the 
extremely large percentage of covered retirees and the historical unfavorable loss ratio, 
all carriers declined to quote.  Previous marketing efforts have also generated little 
interest from alternate carriers in providing life insurance coverage for the retiree 
population of MMSD.  
 
Based on the evaluation of the renewal provided by Humana, it is recommended that the 
District enter into a one-year agreement with Humana to provide basic, supplemental, 
and dependent life insurance benefits for MMSD employees and retirees at the monthly 
rate of $1.40/$1,000 for active employees and retirees, $1.00 per unit for dependent life, 
and supplemental life insurance at the following rates: 
 
 

Attained Age Band 
 

Age Current 
employee rate 

Renewal 
employee                      

rate 
0-29 $0.05 $0.05 

30-34 $0.05 $0.05 
35-39 $0.07 $0.07 
40-44 $0.14 $0.14 
45-49 $0.26 $0.26 
50-54 $0.40 $0.40 
55-59 $0.68 $0.68 
60-64 $1.16 $1.16 
65-69 $2.06 $2.06 
70-74 $3.18 $3.18 
75-79 $5.32 $5.32 
80-84 $8.70 $8.70 
85-89 $14.21 $14.21 
90-94 $21.76 $21.76 
95+ $63.17 $63.17 
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RESOLUTION  
 

Authorizing the Executive Director to Extend a One-year Contract for Life Insurance 
Benefits to Humana Effective January 1, 2018, through December 31, 2018 

 
 
RESOLVED, by the Milwaukee Metropolitan Sewerage Commission, that the Executive 
Director is authorized to enter into a one-year contract with Humana for the period of 
January 1, 2018, through December 31, 2018, to provide life insurance benefits for active 
employees and retirees at the monthly rate of $1.40 per $1,000 of life insurance, $1.00 
per unit of dependent life insurance, and supplemental life insurance at the following rates 
per $1,000 of coverage: 
 
Attained Age Band 
 
Age  Renewal Employee Rate 
0-29  $0.05 
30-34  $0.05 
35-39  $0.07 
40-44  $0.14 
45-49  $0.26 
50-54  $0.40 
55-59  $0.68 
60-64  $1.16 
65-69  $2.06 
70-47  $3.18 
75-79  $5.32 
80-84  $8.70 
85-89  $14.21 
95+  $63.17 
 
 



O&M Budget Fiscal Note

RELATING TO:

Cost Center: Line Item:
Fringe Benefit 543 / 583 

Line Item Impact
2018 Original Budget
Carryovers or Transfers
Adjusted Budget
Estimated Annual Expenditure including Request
Anticipated Year End Balance
Actual Year to Date Expenditures Through 10/19

For unfavorable Year End Balance, identify funding source: X Absorbed within the Division

Other Division

Unallocated Reserve

Anticipated Expenditure Timing
Current Year (2017)

Subsequent

Total Cost

Budget Review by: Date

Christine Durkin 10/19/2017

$0
$0
$0

$0
$0

Comments: The actual expenditures are contingent on the number of positions filled and the actual salary expenditures. It is anticipated 
that the unfavorable variance can be absorbed within the total Fringe Benefit budget. 

Authorizing the Executive Director to Extend a One-year Contract for Life Insurance Benefits to Humana Effective January 1, 2018, 
through December 31, 2018

$0

$0
$0
$0

$502,285
$542,901

Net Fiscal Impact
Requested 

Expenditures
Anticipated 

Savings/Revenues

$502,285
$0

($40,616)
N/A
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COMMISSION FILE NO: 17-117-11 DATE INTRODUCED: November 13, 2017 

INTRODUCED BY: Executive Director  (Signature on File in the Office of the Commission) 

REFERRED BY COMMISSION CHAIRPERSON TO: Policy, Finance, and Personnel Committee 
  
 

RELATING TO: 
 

 

Destruction of District Records Pursuant to Commission Policy 1-76.04, 
Records Retention Policy  
 

 

SUMMARY: 
 
The Commission is requested to approve the destruction of District records pursuant to 
Commission Policy 1-76.04, Records Retention Policy.  During the summer of 2017, the District 
conducted a review of a subset of District records with the goal of destroying those records past 
their required retention period and having no more permanent legal, historical, financial, or 
operational value to the District. 
 
The District followed a procedure of review by Division Directors, the Information Governance 
Manager, the Commission Secretary/Executive Administrator, and the Director of Legal 
Services.  A list of those records (attached) identified by District staff for destruction was sent to 
the Wisconsin State Historical Society (WSHS) in accord with requirements of Wis. Stats. 
§19.21(8).  WSHS has notified District staff that it determined the records have no value to 
WSHS and can be destroyed. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

                    
            

 

ATTACHMENTS:  BACKGROUND   KEY ISSUES    RESOLUTION    
 

    FISCAL NOTE  S/W/MBE   OTHER  MMSD Boxes for Destruction in 2017 
 
PFP_RecordsDestruction2017_legislative_file.docx 
10-25-17 
 
COMMITTEE ACTION:  DATE:  
    
COMMISSION ACTION:  DATE:  



 2 

RESOLUTION  
 

Destruction of District Records Pursuant to Commission Policy 1-76.04, Records 
Retention Policy 

 
 
RESOLVED, by the Milwaukee Metropolitan Sewerage Commission, that the Executive 
Director is authorized to destroy the District records on the attached list of “MMSD Boxes 
for Destruction in 2017”, pursuant to Commission Policy 1-76.04, Records Retention 
Policy. 
 
 









 
Item 12 

 

COMMISSION FILE NO: 17-118-11 DATE INTRODUCED: November 13, 2017 

INTRODUCED BY: Executive Director  (Signature on File in the Office of the Commission) 

REFERRED BY COMMISSION CHAIRPERSON TO: Policy, Finance, and Personnel Committee 
  
 

RELATING TO: 
 

 

An Agreement for the Establishment of Sister Utilities Relationship between 
the Milwaukee Metropolitan Sewerage District and the Beijing Water 
Authority of the People’s Republic of China 
 
 
 
 

 

SUMMARY: 
 
In 2009, the United Nations designated Milwaukee as a Global Compact City as part of a strategy 
to encourage city and regional governments to collaborate with the private and public sectors to 
address complex global challenges at the local level.  As a member of the United Nations Cities 
Programme, the Milwaukee region is expected to share its knowledge, expertise, and 
innovations related to water technology with the rest of the world. 
 
The Water Council, of which the Milwaukee Metropolitan Sewerage District is a member, has a 
mission of collaborating with global organizations that support common goals for freshwater 
research, innovation, education, and business development.  The Water Council has been 
actively engaged in the Cities Programme and has facilitated the development of a relationship 
between the Milwaukee Metropolitan Sewerage District and the Beijing Water Authority of the 
People’s Republic of China. 
 
On November 29, 2017, the Milwaukee Metropolitan Sewerage District’s Executive Director 
Kevin L. Shafer will be featured as a keynote speaker at a conference entitled, “One Water, One 
World: The US-China Conference on Water and Sponge Cities,” in Beijing, China.  A main 
objective of the conference is to showcase the work of a consortium of Wisconsin water 
companies, including A.O. Smith, Rockwell Automation, and Rexnord, in successfully 
addressing water challenges through a complete water cycle process.  As part of this exchange, 
the Milwaukee Metropolitan Sewerage District and the Beijing Water Authority will enter into a 
Sister Utilities relationship consistent with the attached Commission resolution. 
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RESOLUTION  
 

An Agreement for the Establishment of Sister Utilities Relationship between the 
Milwaukee Metropolitan Sewerage District and the Beijing Water Authority of the 

People’s Republic of China 
 
 
WHEREAS, the Milwaukee Metropolitan Sewerage District of the United States of 
America and the Beijing Water Authority of the People’s Republic of China have achieved 
the following agreement through friendly negotiation and herewith express the intention 
to promote the friendship and understanding between their respective organizations; and 
 
WHEREAS, the Milwaukee Metropolitan Sewerage District and the Beijing Water 
Authority agree to support and encourage opportunities for the mutual benefit of their 
metropolitan areas by exploring practical exchanges in the water resource protection 
industry; and 
 
WHEREAS, the Milwaukee Metropolitan Sewerage District and the Beijing Water 
Authority of the People’s Republic of China agree to support the exchange of ideas and 
best management practices related to the protection of public health, the management of 
water resources, economic development, and the restoration of waterways and natural 
habitat; and 
 
WHEREAS, the Milwaukee Metropolitan Sewerage District and Beijing Water Authority 
of the People’s Republic of China, sharing a common interest in water resources 
management and environmental protection and a desire to promote mutual 
understanding among the residents they serve, do hereby proclaim themselves Sister 
Utilities beginning on November 13, 2017, the date of the Milwaukee Metropolitan 
Sewerage District Commission resolution establishing the Sister Utilities relationship 
becomes effective.  
 
NOW, THEREFORE, BE IT RESOLVED, by the Milwaukee Metropolitan Sewerage 
Commission, that the Milwaukee Metropolitan Sewerage District does hereby proclaim 
itself a Sister Utility with the Beijing Water Authority of the People’s Republic of China. 
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A. Monthly Reports 
 

 



Sun Mon Tue Wed Thu Fri Sat 
   1 2 3 4 

5 6 7 8 9 10 VETERAN’S 
DAY (OBSERVED)-
MMSD OFFICES 
CLOSED 

11 

12 13 Operations  
Committee-9:00 a.m. 
PF&P Committee-
9:05 a.m. 
 

14 15 16 17 18 

19 20 21 22 23  
THANKSGIVING-
MMSD OFFICES 
CLOSED 

24 
MMSD OFFICES 
CLOSED 

25 

26 27 Commission-9:00 
a.m. 

28 29 30   

November 2017 
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